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TO:

national treasury

Dapartment:
National Treasury
REPUBLIC OF SOUTH AFRICA

Private Bag X115, Pretoria, 0081

Enquiries: Jeyrel Seobramanian  Tel: (012} 315 5336 Fax: (012) 315 5343
E- mail: jeyrel. soobramanian@treasury.gov.za

ACCOUNTING OFFICERS OF ALL NATIONAL DEPARTMENTS AND

CONSTITUTIONAL INSTITUTIONS N

N
ACCOUNTING OFFICERS OF ALL NMUNICIPALITIES AND MUNICIPAL
ENTITIES

ACCOUNTING AUTHORITIES OF AL EDULE 2 AND 3 PUBLIC ENTITIES

HEAD OFFICIALS OF PROV?NC!A@ASURIES

INVITATION AND EVALUATION OF Bk. BASED ON A STIPULATED MINIMUM
THRESHOLD FOR LOCAL PRODUCTIOPRND CONTENT FOR THE TEXTILE, CLOTHING,
LEATHER AND FOOTWEAR SECTOR

1.

1.1

2.1

2.2

2.3

3.1

PURPOSE

The purpose of this instructioue is to regulate the environment within which
accounting officers (AOs) amd§_accounting authorities (AAs) may procure Textiles,
Ciothing, Leather and Foot hich have been designated as a sector for local

production and content,
BACKGROUND ,LLI

The Preferential Prom&nt Regulations, 2011 pertaining to the Preferential
Procurement Policy Friimework Act, Act No 5 of 2000 which came info effect on
7 December 2011 ma ision for the dti to designate sectors in line with national
development and indugftNalaolicies for local production.

Regulation 9(1) of %gu!ations prescribes that in the case of designated sectors,
where in the awarg=ef Bltis local production and content is of critical importance, such
bids must be advertised with the specific bidding condition that only locally produced
goods, services or works or locally manufactured goods, with a stipulated minimum
threshold for local production and content will be considered.

To this end, the dti has designated and determined the stipulated minimum threshold for
the Textiles, Clothing, Leather and Footwear sector for local production and content.

SECTOR DESIGNATION

The stipulated minimum threshold percentages for local production and content for the
Textiles, Ciothing, Leather and Footwear sector is 100%.



3.2.  The Designation constitutes sub-sectors from the following (Standardised
Classifications) SIC Codes:

industry

SIC

CODE DESCRIPTION

31111 [Preparatory activities in respect of animal fibres, including washing, combing
and carding of wool.

31112 |Prep activities for vegetable fibres \\

A

31113 [Spin, weave and finishing of yams and fabrighgf wool

31114 |Spin, weave and finishing of yams and fan vegetable fibres

31120 [Finishing of textiles.

31210 |Manufacture of made-up textiles articlept apparel.

31211 Ef\iianufacture of blankets etc N

31212 [Manufacture of tents, tarpaulins, etc*

31213 IManufacture of automotive textile s

31214 ]Manufacture of made-up textiles g and fibres except appatrel.

31219 Ii\/lanufacture of other textile articld

31220 [Manufacture of carpets, rugs ang majs.

31230 [Manufacture of cordage, rope, twine and netting.

Curtaining excluding where t business of an enterprise is upholstery or

1
31231 furniture. L.

31290 [Manufacture of other textilgl.

31291 Manufacture of textiles, CM, leather goods and other textiles.

31292 |Fashion clothing, textiles amfbotwear manufacture and design.

31300 Manufacture of knitted q.;iocheted fabrics and articles.

31301 |Garment & hosiery knifii iils
31309 |Other knitting mills

31400 |Manufacture of wea apparel, except fur apparel.

31401 [Manufacture of memés & boys' clothing

31402 Manufacture of women's & girls' clothing

31403 |Bespoke tailoring

31404 IManufacture of hats etc

31500 |Dressing and dyeing of fur, manufacture of artificial fur, fur apparel and other
art.

31610 [Tanning and dressing of leather.

31620 [Manufacture of luggage, handbags and the like, saddlery and harness.

31621 [Manufacture of travel goods




31629

Manufacture of other leather goods

31700

Manufacture of footwear.

31701

Manufacture of footwear from material other than leather.

4,

4.1

4.2

4.3

4.4

INVITATION OF BIDS FOR THE TEXTILE, CLOTHING, LEATHER AND FOOTWEAR
SECTOR

Bids in respect of Textiles, Clothing, Leathe&and Footwear must contain a specific

bidding condition that: N

u only locally produced or locally maﬂ%ured Textiles, Clothing, Leather and
Footwear from local raw material or igout Jvill be considered.

® if the raw material or input to be u a specific item is not available locally,
bidders should obtain written auth ion from the dti should there be a need to
import such raw matetrial or input;

a A copy of the authorisation le ust be submitted together with the bid

document at the closing date and time of the bid. For further information, bidders
may contact the Clothing, Te&i Footwear and lLeather Unit within the dti at
telephone 012 394 3717/1380

AOs/AAs must stipulate in bid invitg at;
(i the exchange rate to be yfed Tor the calculation of local production and content

must be the exchange rat ished by the South African Reserve Bank (SARB)
at 12:00 on the date of agvertisement of the bid.

(it} only the South Afric reau of Standards (SABS) approved technical
specification number SAT 1286:2011 must be used to calculate local content.

The local content {(LC) expr dfas a percentage of the bid price must be calculated in
accordance with the followi ula which must be disclosed in the bid documentation:

LC = (1 - xy) * 100

Where _
X is the imported &;nt in Rand
y is the bid price and excluding value added tax (VAT)

Prices referred to in G‘Fr—e determination of x must be converted to Rand (ZAR) by using
the exchange rate published by the SARB at 12:00 on the date of advertisement of the
bid.

AOs/AAs must clearly stipulate in the bid documentation that the SABS approved
technical specification number SATS 1286:2011 and the Guidance on the
Calculation of Local Content together with the Local Content Declaration
Templates {[Annex C (Local Content Declaration: Summary Schedule}, D (imported
Content Declaration: Supporting Schedule to Annex C) and E {Local Content
Declaration: Supporting Schedule to Annex C]] are accessible to all potential
bidders on the dti's official website htip:/fwww.thedti.gov.za findustrial
development/ip.jsp af no cost.




4.5

46

4.7

4.7.1

472

4.8

5.
5.1

51.1

For the purpose of paragraphs 4.1, 4.2 and 4.3 above, the attached Declaration
Certificates for Local Production and Content (SBD/MBD 8.2) must form part of the bid
documentation. The SBD 6.2 is for use by all national and provincial departments,
constitutional institutions and public entities listed in schedules 2, 3A, 3B, 3C and 3D to
the Public Finance Management Act whilst the MBD 6.2 is for use by all municipalities
and municipal entities to which the Municipal Finance Management Act (MFMA) apply.

AOs/AAs must stipulate in the bid documenta%ian that:

N
(a) the Declaration Certificate for Local Pdduction and Content (SBD / MBD 6.2)
together with the Annex C (Local Cont claration: Summary Schedule) must
be compieted, duly signed and submitthylthe bidder at the ciosing date and time

of the bid; and %
(b) the rates of exchange quoted by t der in paragraph 4.1 of the Declaration
Certificate will be verified for accura

Benchmark / market related prices >

AOs/AAs are required to ensure tha%onable or market related prices are secured for
the Textiles, Clothing, Leather and ear, being procured taking into account factors
such as benchmark prices, value f ey and economies of scale.

For this purpose, AOs/AAs mwproach the dti to assist, where possible, with
benchmark prices for the Textiles, Clothing, Leather and Footwear that have been
designated for local production content. The dti will be in a position to provide price
references for the different prodsgis that have been designated for local production and
content.

Bid specifications for the ns, sub-sectors or products referred to in paragraph 3
above and the price benchMarking referred to in paragraph 4.7 above must be done in
collaboration with the dbe ontact information in this regard is provided in

paragraph 8 below.
EVALUATION OF BID TEXTILES, CLOTHING, LEATHER AND FOOTWEAR

A two stage evaiuatic‘:a_Qg,;ess may be followed to evaluate the bids received.

-—
First stage: Evaluation in terms of the stipulated minimum threshold for local
production and content

5.1.1.1Bids must be evaluated in terms of the minimum threshold stipulated in the bid

documents.

5.1.1.2 The declaration made by the bidder in the Declaration Certificate for Local Content (SBD

{ MBD 6.2) and Annex C (Local Content Declaration: Summary Schedule) must be used
for this purpose. If the bid is for more than one product, the local content percentages for
each product contained in Declaration C must be used.



5.1.1.3 The amendment of the stipulated minimum threshold for locat production and content is
not aliowed.

5.1.1.4 AOs / AAs must ensure that the Declaration Certificate for Local Content (SBD / MBD
6.2) and the Annex C (Local Content Declaration: Summary Schedule) referred to in
paragraphs 4.6 (a) and (b) are submitted as part of the bid documentation.

5.1.1.5 The dti has the right to, as and when necessary, request for auditors certificates
confirming the authenticity of the decliarations made in respect of local content.

5.1.1.6 AOs / AAs must verify the accuracy of the S\es of exchange guoted by the bidder in
paragraph 4.1 of the Declaration Certificate al Content (SBD / MBD 6.2)

5.1.2 Second stage: Evaluation in terms of th 0 or 90/10 preference point systems

5.1.2.1 Only bids that achieve the minimum stip threshold for local production and content
may be evaluated further. The evaluati t be done in accordance with the 80/20 or
90/10 preference point systems prescri in Preferential Procurement Regulations,
2011,

5.1.2.2 ACs/AAs must ensure that contracff 1
awarded at prices that are market rgigl®e
prices, value for money and econo @

5.1.2.3 Where appropriate, prices may b@tiated with short listed or preferred bidders. Such
negotiations must not prejudice any other bidders.

pr Textiles, Clothing, Leather and Footwear are
¥ taking into account, among others, benchmark
hf scale.

6. EVALUATION OF BIDS BAS FUNCTIONALITY

6.1 Whenever it is deemed nedggsagfy to evaluate bids on the basis of functionality, the
prescripts contained in re oft 4 of the Preferential Procurement Regulations, 2011
and paragraphs 6 and 11 oNhe Implementation Guide must be followed.

7. POST AWARD AND REQ]ING REQUIREMENTS

7.1.  Once bids are awarde%ti must be:
(i) notified of all t ssful bidders and the value of the contracts; and
(i) provided with mg of the contracts, the SBD/MBD 6.2 Certificates together with
the Declaratias C submitted by the successful bidders.

7.2 The purpose of the requirements of paragraph 7.1 above is for the dti to among others
conduct compliance audits with a view to monitor the implementation of the industrial
development strategies.

7.3 Contractors must not be allowed to sub-contract in such a manner that the local
production and content of the overall value of the contract is reduced to below the
stipulated minimum threshold.

7.4.  Where, after the award of a bid, contractors experience challenges in meeting the
stipulated minimum threshold for local content the dii must be informed accordingly in

5



8.1

9.1

10.

10.1

10.2

10.3

104

11.

order for the dti to verify and in consultation with the AQ/AA provide directives in this
regarg.

CONTACT INFORMATION

Any enquiries in respect of Local Production and Content and all documents to be
submitted to the dti in respect of paragraph 7.1 above must be directed as follows:

The Department of Trade and Industry
Private Bag X84

Pretoria

0001

Mr Tebogo Makube
Chief Director: Industrial Procurement
Tel: (012) 394 3927

Q
Al
For Attention: S

Fax: (012} 394 4927 >
EMAIL: TMakube@ihedii cov.za
APPLICABILITY Q

This instruction note applies to ional and provincial departments, constitutional
institutions, public entities listed \g_sghedules 2 and 3 to the PFMA and municipalities
and municipal entities to which the MFMA apply.

DISSEMINATION OF 1NFOR@N CONTAINED IN THIS INSTRUCTION NOTE

Heads of provincial treasuri rgfrequested to bring the contents of this instruction note
to the attention of accoun gfficers and supply chain management officials of their

respective provincial deparﬁen .

Accounting officers of nfitipngl and provincial departments are requested to bring the
contents of this instructi e to the attention of accounting authorities and the supply
chain management o of Schedule 3A and 3C public entities reporting to their

respective executive ﬂ ies.

Accounting officers & municipalities and municipal entities are requested to bring the
contents of this instruction note to the attention of the supply chain management officials
of their municipalities and municipal entities.

Accounting authorities of Schedule 2, 3B and 3D public entities are requested to bring
the contents of this instruction note to the attention of the supply chain management
officials of their public entities.

NOTIFICATION TO THE AUDITOR-GENERAL

A copy of this Instruction Note will be forwarded to the Auditor-General for notification.



12.  AUTHORITY FOR THIS INSTRUCTION NOTE AND EFFECTIVE DATE

12,1 This instruction Note is issued in terms of regulation 9(2) of the Preferential Procurement
Regulations, 2011 and takes effect on the date of issuance.

PRAVIN J GORDHAN
MINISTER OF FINANCE
DATE: If - vl ~1o
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the dti

Drarpartrment
Trade and Indusiry
REFUBLIC OF SOUTH AFRICA

Private Bag X84, PRETORIA, 0001, the dti Campus, 77 Meintjies Street, Sunnyside, 0002, Tel: (012) 394 0000
the dti Customer Contact Centre local: 0861 843 384 International: +27 12 394 9500, www.thedti.gov.za

Guidance Document for the Calculation of Local Content

2.1

DEFINITIONS

Unless explicitly provided in this guideline, the definitions given in SATS
1286:2011 apply.

N
GENERAL ~/
%
O
DS

Introduction

This guideline provides tend with a detailed description of how to
calculate local content of ucts (goods, services and works) by
components/material/service enables them to keep an updated record

for verification requirements a r the SATS 1286:2011 Annexure A and B.

The guideline consists of arts, namely:
e awritten guideline}a,ll
e three declaration must be completed:

— Declaration WCaI Content Declaration — Summary Schedule” (see
Annexure (&

- DeclaratioQ “Imported Content Declaration — Supporting Schedule
to Annef'.E" (see Annexure D); and

— Declaration E: “Local Content Declaration — Supporting Schedule to

Annex C” (see Annexure E).

The guidelines and declarations should be used by tenderers when preparing
a tender. A tenderer must complete Declarations D and E, and consolidate

the information on Declaration C.



2.2.

2.3.

2.3.1.

Annexure C must be submitted with the tender by the closing date and time
as determined by the Tender Authority. The Tender Authority reserves the

right to request that Declarations D and E also be submitted.

If the tender is successful, the tenderer must continuously update

Declarations C, D and E with actual values for the duration of the contract.

NOTE:
N

N
Annexure A is a note to the purchaser S 1286:2011; and
Annexure B is the Local Content Dec n IN SATS 1286:2011.

What is local content? O

According to SATS 1286:2011#Me local content of a product is the tender
price less the value of impor; ontent, expressed as a percentage. It is,
therefore, necessary to firsjrcOthpute the imported value of a product to

determine the local content o roduct.
Categories: Imported a cal Content
The tenderer must differéNiate between imported content and local content.

Imported content o@foduct by components/material/services is separated
into two categorieQmely:

o products imp.Erted directly by the tenderer; and

o products imported by a third party and supplied to the tenderer.

Imported Content

Identify the imported content, if any, by value for products by
component/material/services. In the case of components/materials/services
sourced from a South African manufacturer, agent, supplier or subcontractor

(i.e. third party), obtain that information and Declaration D from the third party.



Calculate the imported content of components/materials/services to be used

in the manufacture of the total quantity of the products for which the tender is

to be submitted.

As

stated in clause 3.2.4 of SATS 1286:2011: “If information on the origin of

components, parts or materials is not available, it will be deemed to be

imported content.”

2.3.1.1.

2.3.1.2.

N
Imported directly by the tenderer:
When the tenderer import produ irectly, the onus is on the tenderer to
provide evidence of any compo /materials/services that were procured
from a non-domestic source. !Be evidence should be verifiable and pertain

to the tender as a WhoIQ/pical evidence will include commercial

invoices, bills of entry, etc. O

When the tenderer pSCJes imported services such as project
management, design, t , marketing, etc and makes royalty and lease

payments, such payzzl relating to the tender must be included when
calculating importedp&l nt

AN

Imported by a thirL@y and supplied to the tenderer:

When the te@er supplies components/material/services that are
imported by aﬂ‘; third party (for example, a domestic manufacturer, agent,
supplier or subcontractor in the supply chain), the onus is on the tenderer

to obtain verifiable evidence from the third party.

The tenderer must obtain Declaration D from all third parties for the related
tender. The third party must be requested by the tenderer to continuously
update Declaration D. Typical evidence of imported content will include

commercial invoices, bills of entry etc.



When a third party procures imported services such as project
management, design, testing, marketing etc. and makes royalty and lease
payments, such payments relating to the tender must be included when

calculating imported content.
2.3.1.3. Exempt Imported Content:

Exemptions, if any, are granted by th\e Department of Trade and Industry
(the dti). Evidence of the exempti&must be provided and included in
Annexure D.

2.3.2. Local Content E:

Identify and calculate the Iogl content, by value for products by

components/materials/services Q)e used in the manufacture of the total
guantity of the products. O

O

~

&
AN
g
&



3.1.

ANNEXURE C

Guidelines for completing Annexure C: Local Content Declaration —

Summary Schedule

Note: The paragraph numbers correspond to the numbers in Annexure C.

C1.

C2.

C3.

CA4.

CS.

C6.

C7.

C8.

N\
Tender Number N

Supply the tender number thdl IS¥specified on the specific tender

documentation. ~/

Tender description E

Supply the tender descripti@at is specified on the specific tender
documentation. }\

Designated products

Supply the details of t ducts that are designated in terms of this
tender (i.e. buses). U

Tender Authority

Supply the name of. nder authority.

Tendering Entity pam
Provide the tend%lentity name (for example, Unibody Bus Builders

(Pty) Ltd). N\

Tender Exch ejRate

Provide the nge rate used for this tender, as per the Standard
Bidding Do@:nt (SBD) and Municipal Bidding Document (MBD) 6.2.
Specified'l.;cal content %

Provide the specified minimum local content requirement for the tender
(i.e. 80%), as per the Standard Bidding Document (SBD) and Municipal
Bidding Document (MDB) 6.2.

Tender item number

Provide the tender item number(s) of the products that have a local

content requirement as per the tender specification.



Co.

List of items
Provide a list of the item(s) corresponding with the tender item number.

This may be a short description or a brand name.

Calculation of local content

C10.

C11.

C12.

C1s.

C14.

C15.

Tender price

Provide the unit tender price of each item excluding VAT.

Exempted imported content \\

Provide the ZAR value of the ex%ﬁ’ed imported content for each item,
if applicable. These value(s) correspond with the value(s) of
column D16 on Annexure D.

Tender value net of exemp@mported content

Provide the net tender vaM the item, if applicable, by deducting the
exempted imported cont@iCll) from the tender price (C10).
Imported value

Provide the ZAR valugfor the items’ imported content.

Local value

Provide the local %of the item by deducting the Imported value
(C13) from the neftgnder value (C12).

Local content pp%ltage (per item)

Provide the local tent percentage of the item(s) by dividing the local

value (C14) hg net tender value (C12) as per the local content

formula in S/QfZSG.

Tender Summary”

Cl6.

C17.

Tender quantity

Provide the tender quantity for each item number as per the tender
specification.

Total tender value

Provide the total tender value by multiplying the tender quantity (C16)
by the tender price (C10).



C1s.

C19.

C20.

C21.

C22.

C23.

C24.

C25.

Total exempted imported content

Provide the total exempted imported content by multiplying the tender
guantity (C16) by the exempted imported content (C11). These values
must correspond with the values of column D18 on Annexure D.

Total imported content

Provide the total imported content of each item by multiplying the
tender quantity (C16) by the imported value (C13).

Total tender value

Total tender value is the sum of{&/alues in column C17.

Total exempted imported content

Total exempted imported con the sum of the values in column
C18. This value must corresp ith the value of D19 on Annexure D.
Total tender value net of e ted imported content

The total tender value ne§ of exempt imported content is the total
tender value (C20) less tjfeyotal exempted imported content (C21).
Total imported conte

Total imported conten 1ISThe sum of the values in column C19. This

value must correspond the value of D53 on Annexure D.

Total local conten$
Total local conteng Is the total tender value net of exempted imported

content (C22) Ie&é total imported content (C23). This value must
correspond with value of E13 on Annexure E.

Average Iocawent percentage of tender

The averag | content percentage of tender is calculated by
dividing tot@cal content (C24) by the total tender value net of
exempted‘l.'r-hported content (C22).



4.1.

ANNEXURE D

Guidelines for completing Annexure D: “Imported Content Declaration —

Supporting Schedule to Annexure C”

Note: The paragraph numbers correspond to the numbers in Annexure D.

D1.

D2.

D3.

D4.

D5.

D6.

Tender number
NS
Supply the tender number thaf\is specified on the specific tender

documentation.

Tender description ~/
Supply the tender descriptio t is specified on the specific tender
documentation.

Designated products
Supply the details of the@ducts that are designated in terms of this

tender (i.e. buses). O

Tender authority ( ]
Supply the name of the'®®nder authority.

Tendering entity n

Provide the tendelrgé tity name (i.e. Unibody Bus Builders (Pty) Ltd).
r

Tender exchanKI
Provide the ex@e rate used for this tender, as per the Standard
Bidding Docur@lSBD) and Municipal Bidding Document (MBD) 6.2.

Table A. Exemthported Content

D7.

D8.

Tender item number

Provide the tender item number(s) of the product(s) that have imported
content.

Description of imported content

Provide a list of the exempted imported product(s), if any, as specified

in the tender.



D9.

D10.

D11.

D12.

D13.

D14.

D15.

D16.

D17.

D18.

Local supplier

Provide the name of the local supplier(s) supplying the imported
product(s).

Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the
exempted imported product(s).

Imported value as per commercial invoice

Provide the foreign currency value\of the exempted imported product(s)
disclosed in the commercial ir&ic\e accepted by the South African
Revenue Service (SARS).

Tender exchange rate \I
Provide the exchange rate §‘or this tender as per the Standard

Bidding Document (SBD) an nicipal Bidding Document (MBD) 6.2.
Local value of imports }\

Convert the value of the mpted imported content as per commercial
invoice (D11) into the value by using the tender exchange rate
(D12) disclosed in the r documentation.

Freight costs to port ofentry

Provide the freight to the South African Port of the exempted
imported item.

All locally incur nding costs and duties

Provide all Ian@costs including customs and excise duty for the
exempted imp@product(s) as stipulated in the SATS 1286:2011.
Total Iande(@s excl VAT

Provide the@l landed costs (excluding VAT) for each item imported
by adding;r-he corresponding item values in columns D13, D14 and
D15. These values must be transferred to column C11 on Annexure C.
Tender quantity

Provide the tender quantity of the exempted imported products as per
the tender specification.

Exempted imported value

Provide the imported value for each of the exempted imported
product(s) by multiplying the total landed cost (excl. VAT) (D16) by the



D19.

tender quantity (D17). The values in column D18 must correspond with

the values of column C18 of Annexure C.

Total exempted imported value
The total exempted imported value is the sum of the values in column

D18. This total must correspond with the value of C21 on Annexure C.

Table B. Imported Directly By Tenderer

D20.

D21.

D22.

D23.

D24.

D25.

D26.

N
Tender item numbers

Provide the tender item numt@f the product(s) that have imported
content.

Description of imported co@t:

Provide a list of the produc¥s) imported directly by tender as specified
in the tender documenta&

Unit of measure

Provide the unit of mg@sUte for the product(s) imported directly by the
tenderer.

Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the imported
product(s).

Imported valu@er commercial Invoice

Provide the fw currency value of the product(s) imported directly
by tenderer @Sed in the commercial invoice accepted by the South
African Rev% Service (SARS).

Tender ra‘r‘e-of exchange

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2.
Local value of imports

Convert the value of the product(s) imported directly by the tenderer as
per commercial invoice (D24) into the ZAR value by using the tender

exchange rate (D25) disclosed in the tender documentation.



D27.

D28.

D29.

D30.

D31.

D32.

Freight costs to port of entry

Provide the freight costs to the South African Port of the product(s)
imported directly by the tenderer.

All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the
product(s) imported directly by the tenderer as stipulated in the SATS
1286:2011.

Total landed costs excl VAT

Provide the total landed costs (eXtluding VAT) for each item imported
directly by the tenderer by adfing the corresponding item values in
columns D26, D27 and D28.

Tender quantity %

Provide the tender quantity e product(s) imported directly by the
tenderer as per the tender 3gecification.

Total imported value
Provide the total impo value for each of the product(s) imported
directly by the tender @mltiplying the total landed cost (excl. VAT)
(D29) by the tender quafftty (D30).

Total imported va§ tenderer

The total value ofczplorts by the tenderer is the sum of the values in

AN

column D31.

Table C. Imported bL&]'lrd Party and Supplied to the Tenderer

D33.

D34.

D35.

Q-

Descriptionported content
Provide a‘r.rgt of the product(s) imported by the third party and supplied

to the tenderer as specified in the tender documentation.

Unit of measure

Provide the unit of measure for the product(s) imported by the third
party and supplied to tenderer as disclosed in the commercial invoice.
Local supplier

Provide the name of the local supplier(s) supplying the imported

product(s).



D36.

D37.

D38.

D39.

D40.

D41.

D42.

D43.

D44.

Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the imported
products.

Imported value as per commercial invoice

Provide the foreign currency value of the product(s) imported by the
third party and supplied to the tenderer disclosed in the commercial
invoice accepted by SARS.

Tender rate of exchange N

Provide the exchange rate used Yor this tender as per the Standard
Bidding Document (SBD) and M%pal Bidding Document (MBD) 6.2.
Local value of imports

Convert the value of the pro ) imported by the third party as per
commercial invoice (D37) he ZAR value by using the tender
exchange rate (D38) disclﬂin the tender documentation.

Freight costs to port of f§try

Provide the freight co the South African Port of the product(s)
imported by third part supplied to the tenderer.

All locally incurred lan@ing costs and duties

Provide all landing including customs and excise duty for the
product(s) import third party and supplied to the tenderer as
stipulated in the 1286:2011.

Total landed cﬁexcluding VAT

Provide the Wanded costs (excluding VAT) for each product
imported by party and supplied to the tenderer by adding the
correspondiQglitem values in columns D39, D40 and D41.

Quantity i'erorted

Provide the quantity of each product(s) imported by third party and
supplied to the tenderer for the tender.

Total imported value

Provide the total imported value of the product(s) imported by third
party and supplied to the tenderer by multiplying the total landed cost
(D42) by the quantity imported (D43).



D45.

Total imported value by third party
The total imported value from the third party is the sum of the values in

column D44.

Table D. Other Foreign Currency Payments

D46.

D47.

D48.

D49.

D50.

D51.

D52.

D53.

Type of payment

Provide the type of foreign currency payment. (i.e. royalty payment for
use of patent, annual licence fee \etc).

Local supplier making the pay%t

Provide the name of the local er making the payment.

Overseas beneficiary

Provide the name of the ove beneficiary.

Foreign currency value g&

Provide the value of the Q}I payment(s) in their foreign currency.
Tender rate of exchan

Provide the exchanggfr used for this tender as per the Standard
Bidding Document (SBUYand Municipal Bidding Document (MBD) 6.2.
Local value of pay S

Provide the local ue of each payment by multiplying the foreign
currency value p# 49) by the tender rate of exchange (D50).

Total of foreig.h;rrency payments declared by tenderer and/or
third party LLI

The total of fgn currency payments declared by tenderer and/or a
third party i%sum of the values in column D51.

Total of im"Borted content and foreign currency payment

The total imported content and foreign currency payment is the sum of
the values in column D32, D45 and D52. This value must correspond

with the value of C23 on Annexure C.



5.1.

ANNEXURE E

Guidelines to completing Annexure E: “Local Content Declaration-

Supporting Schedule to Annexure C”

The paragraph numbers correspond to the numbers in Annexure E

El.

E2.

E3.

E4.

ES.

N\
Tender number N

Supply the tender number th@ specified on the specific tender
documentation. %

Tender description

Supply the tender descripticgat is specified on the specific tender

documentation. A
Designated products Q
Supply the details of tducts that are designated in terms of this

tender (for example, b@jcanned vegetables).

Tender authority
Supply the name o@ender authority.
Tendering entity

Provide the tengq entity name (for example, Unibody Bus Builders
(Pty) Ltd) Ltd).

Local Goods, Serv%and Works

EG.

E7.

ES8.

Descriptiofegjtems purchased

Provide a—description of the items purchased locally in the space
provided.

Local supplier

Provide the name of the local supplier that corresponds to the item
listed in column EG6.

Value

Provide the total value of the item purchased in column E6.



E9.

E10.

E11.

El2.

El3.

Total local products (Goods, Services and Works)

Total local products (goods, services and works) is the sum of the
values in ES8.

Manpower costs:

Provide the total of all the labour costs accruing only to the tenderer
(i.e. not the suppliers to tenderer).

Factory overheads:

Provide the total of all the factory overheads including rental,
depreciation and amortisation Sg;zcal and imported capital goods,

utility costs and consumables’ nsumables are goods used by

individuals and businesses t ust be replaced regularly because
they wear out or are used up sumables can also be defined as the
components of an end prod at are used up or permanently altered

in the process of manufacm, such as basic chemicals.)
Administration overhe and mark-up:

Provide the total of @T’—\e administration overheads, including
marketing, insurance, cing, interest and mark-up costs.

Total local content:

The total local con % the sum of the values of E9, E10, E11 and

E12. This total myst correspond with C24 of Annexure C.

g
&
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