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Section 1
NOTICE TO BIDDERS

Quotations which must be completed as indicated in Section 2 of this RFQ are to be submitted as follows:

METHOD: FAX / EMAIL
EMAIL TCPTENDERSRICHARDSBAY @transnet.net
FAX 031 830 0000

1 Responses to RFQ

*muo:mm to this RFQ [Quotations] must not include documents or reference relating to any other

or sgpposal. Any additional conditions must be embodied in an accompanying letter.

2 COMPUL CAL CONTENT THRESHOLD

In terms of se the Preferential Procurement Regulations, 2011, and the Instruction Note issued

by National Treasu “Invitation and Evaluation of Bids based on a stipulated minimum threshold for
local content and prO®®€tion for “Electrical and Telecom Cables Sector,” Transnet is required to set a

stipulated minimum thresh his RFQ.
2.1 Local Content Thresh¥l

The Local Content threshol &ed on the table below will be required for all Goods to be

manufactured by a successful RSugggffent.

For further guidance with regard to rmination of “Local Content,” Respondents must refer to
the following documentation:

o SABS approved technical specification nu S 6:2011
. Guidance on the calculation of Local Content

[available on the DTI website: http://www.thedti.qov.za

Umwn—.mu.ﬁmos J-—_—ﬂmm—_-O—ﬂ
e Supply and delivery of 25MM2, Steel wire 90%
armoured Polly vinyl chioride cable 4 core min
380V. ] -
2.2 Mandatory RFQ Annexures \\

The regulatory and mandatory RFQ Annexures, which must be completed by all Respondents in order
to declare Local Content, are as follows:

. Annexure B - Declaration Certificate for Local Production and Content [SBD 6.2]

o Annexure C — Local Content Declaration: Summary Schedule

Annexures D and E are Supporting Schedules to Annexure C. They are named as follows:

Respondent’s Signature Date & Company Stamp
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° Annexure D — Imported Content Declaration: Supporting Schedule to Annexure C

° Annexure E — Local Content Declaration: Supporting Schedule to Annexure C

After completing Declaration D, bidders should complete Declaration E and then consolidate the
information on Declaration C. Declaration C should be submitted with the bid documentation at the
closing date and time of the bid. Declarations D and E should be kept by Respondents for verification
purposes for a period of at least 5 years. The successful Respondent is required to continuously
update Declarations C, D and E with the actual values for the duration of the contract. In addition to
what is stated above regarding Annexures D and E, please note that these declarations are to be
submitted as part of the Essential Returnable Documents - See Section 2 of RFQ.

/,

3 B ase ack Economic Empowerment [B-BBEE]

I
Transnet f orses and supports the Government’s Broad-Based Black Economic Empowerment
Programme ¥nd gutherefore prefer to do business with local business enterprises who share these
. (

same values

in more detail in the attached B-BBEE Claim Form Transnet will allow a

“preference” to comPegig® who provide a valid B-BBEE Verification Certificate.

The value of this bid is e
80/20 system shall be app
Preference Point Claim Form] an

to be below R1 000 000 (all applicable taxes included); and therefore the
pondents are required to complete Annexure A [the B-BBEE
gether with proof of their B-BBEE Status as stipulated in the
Claim Form in order to obtain preferen§e

Note: Failure to submit a valid and ori BEE certificate or a certified copy thereof at the

Closing Date of this RFQ will result in a score of z eing allocated for B-BBEE.

4 Communication

Respondents are warned that a response will be liable for should any attempt be made by a

Respondent either directly or indirectly to canvass any officer
RFQ between the closing date and the date of the award of the bu

e of Transnet in respect of this

A Respondent may, however, before the closing date and time, direct n genquiries relating to the

RFQ to the following Transnet employee:
Name: Frans Moshoeu Email:  Frans.Moshoeu@transnety
Telephone: 035 906 7189

v

Respondents may also, at any time after the closing date of the RFQ, communicate the following individuals
on any matter relating to its RFQ response:

Name Email address _ Telephone Fax

Lizelle Smith Lizelle.Smith@transnet 035 906 7305 011 774 9186

Respondent’s Signature Date & Company Stamp
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Legal Compliance

The successful Respondent shall be in full and complete compliance with any and all applicable national and

local laws and regulations.

Changes to Quotations

Changes by the Respondent to its submission will not be considered after the closing date and time.

Pricing

All prices must be quoted in South African Rand on a fixed price basis, excluding VAT.

Prices Subject to Confirmation

émm qugped which are subject to confirmation will not be considered.

Any Quotaffio isged pursuant to this Request shall be deemed to be an offer. Any exceptions to this

statement must, nd specifically indicated.

Disclaimers

Transnet is not committed course of action as a result of its issuance of this RFQ and/or its receipt of

a Quotation in response to it. hat Transnet reserves the right to:

. modify the RFQ’s goods / se quest Respondents to re-bid on any changes;

. reject any Quotation which does instructions and specifications which are detailed
herein;

o disqualify Quotations submitted after the Stated subgagssion deadline;

. not necessarily accept the lowest priced Quot ternative bid;
. reject all Quotations, if it so decides;
° place an order in connection with this Quotation at a
. award only a portion of the proposed goods / service/s w ed in the scope of this RFQ;

Pr

e split the award of the order/s between more than one Suppli€ ider should it at Transnet’s

discretion be more advantageous in terms of, amongst others, co ental considerations ;
or

. make no award at all.

Should a contract be awarded on the strength of information furnished by the dent, which after
conclusion of the contract, is proved to have been incorrect, Transnet reserves .ﬁzmen to cancel the
contract.

Transnet reserves the right to undertake post-tender negotiations [PTN] with selected Respondents or any
number of short-listed Respondents, such PTN to include, at Transnet’s option, any evaluation criteria listed
in this RFQ document.

Transnet reserves the right to award business to the highest scoring bidder/s unless objective criteria justify
the award to another bidder.

Respondent’s Signature Date & Company Stamp
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Should the preferred bidder fail to sign or commence with the contract within a reasonable period after being
requested to do so, Transnet reserves the right to award the business to the next highest ranked bidder,

provided that he/she is still prepared to provide the required goods at the quoted price.

Transnet urges its clients, suppliers and the general public to _...mﬂo_.n any fraud or corruption to

TIP-OFFS ANONYMOUS: 0800 003 056

Respondent’s Signature Date & Company Stamp
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Returnable Document

RFQ FOR THE SUPPLY AND DELIVERY OF ELECTRICAL MATERIAL AT VRYHEID

CLOSING VENUE: TENDER FAX / E-MAIL
FAX: 031 830 0000

E-MAIL: TCPTENDERSRICHARDSBAY@TRANSNET.NET

CLOSING DATE & TIME: 01 AUGUST 2016 AT 12:00
VALIDITY PERIOD: 90 Business Days

SECTION 2

EVALUATION CRITERIA AND RETURNABLE DOCUMENTS

Evaluation Criteria

Explanation

responsivene

ompleteness of response and returnable documents

cation criteria, if any, must be met and whether the Bid materially

Page 6 of 12

Substantive . Prequ
responsiveness complfies with the scope and/or specification given.
) e like-for-like comparison bidders must submit pricing strictly in
ith this price schedule and not utilise a different format.
from@ this pricing schedule could result in a bid being
disqualifi
e Annexure F: Cla e compliance schedule
Local  Content | This RFQ is subject to re of the Preferential Procurement Policy
Threshold Framework Act as [Electri om Cables Sector] has been
designated for local production an ch, Respondents will be required
to meet a stipulated minimum thres production and content as
stipulated in the relevant Instruction Not National Treasury. The
stipulated minimum threshold/s applicable is/ar
. 90%
Final weighted | ¢ Pricing and price basis [firm]
evaluation based | ¢  B-BBEE status of company - Preference points will be mimﬂ\&u to a bidder for
on 80/20 attaining the B-BBEE status level of contribution in accordance with the table
preference point indicated in Annexure A: B-BBEE Claim Form.

Validity Period

Transnet desires a validity period of 90 [ninety] Business Days from the closing date of this RFQ.

This RFQ is valid until

Respondent’s Signature

Date & Company Stamp
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RFQ for the Supply and delivery of electrical material at Vryheid Returnable Document

3 Disclosure of Prices Quoted

Respondents must indicate here whether Transnet may disclose their quoted prices and conditions to

other Respondents:

ves[ ] o

4 Returnable Documents

Returnable Documents means all the documents, Sections and Annexures, as listed in the tables

below.

All Returnable Sections, as indicated in the header and footer of the relevant pages, must be

signed, stamped and dated by the Respondent.

spondents are required to submit with their Quotations the mandato

.
DocuWents, as detailed below.
F (7]

Returnable

ovide all these Mandatory Returnable Documents at the Closing Date and

time FQ will result in a Respondent’s disqualification. Respondents are
therefor 0 ensure that all these Documents are returned with their Quotations.

Please confirm submissi

in the tables belo

of these mandatory Returnable Documents by so indicating [Yes or No]

Mandato

Submitted
[Yes or
No]

SECTION 3 : Quotation Form

ANNEXURE B — Declaration Certificate for Local Productj d Content [SBD6.2]

ANNEXURE C —~ Local Content Declaration: Summary Sc

ANNEXURE F — Clause by clause compliance schedule

b) In addition to the requirements of section (a) above, po

are returned with their Quotations.

Essential Returnable Documents ﬂ Submitted

[Yes or No]

SECTION 2 : Evaluation criteria and list of returnable documents

- SECTION 4 : RFQ Declaration and Breach of Law Form

- Valid and original, or a certified copy, of your entity’s B-BBEE Verification Certification
as per the requirements stipulated in Annexure A: B-BBEE Claims Form
Note: failure to provide these required documents at the closing date and time of the
RFQ will result in an automatic score of zero being allocated for preference

- Original valid Tax Clearance Certificate [Consortia / Joint Ventures must submit a
separate Tax Clearance Certificate for each party]

ANNEXURE A - B-BBEE Preference Points Claim Form

Respondent’s Signature

Date & Company Stamp
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Submitted

Essential Returnable Documents
[Yes or No]

ANNEXURE D — Imported Content Declaration: Supporting Schedule to Annexure C

__. ANNEXURE E - Local Content Declaration: Supporting Schedule to Annexure C
[ ANNEXURE G — Local Content Local content cmnx@_woﬁma\ documentation, evaluation details

and additional instructions

CONTINUED VALIDITY OF RETURNABLE DOCUMENTS

The successful Respondent will be required to ensure the validity of all returnable documents, including but not
_mé to itggFax Clearance Certificate and valid B-BBEE Verification Certificate, for the duration of any contract
ema from€Qis RFQ. Should the Respondent be awarded the contract [the Agreement] and fail to

Respondent’s Signature Date & Company Stamp
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SECTION 3
QUOTATION FORM
I/We
hereby offer to supply the goods/services at the prices quoted in the Price Schedule below, in accordance
with the conditions related thereto.

I/We agree to be bound by those terms and conditions in:
* the Standard RFQ Terms and Conditions for the Supply of Goods or Services to Transnet; and

e any other standard or special conditions mentioned and/or embodied in this Request for Quotation.

\\<<<m ept that unless Transnet should otherwise decide and so inform me/us, this Quotation [and, if

ring letter and any subsequent exchange of correspondence], together with Transnet's

to deliver the sall gogg/service/s within the delivery lead-time quoted, Transnet may, without prejudice

to any other legal remedy whigh it may have, cancel the order and recover from me/us any expenses

incurred by Transnet in €allig for Quotations afresh and/or having to accept any less favourable offer.
Price Schedule

I/We quote as follows for the gooff ed, on a “delivered nominated destination” basis, excluding
VAT:

Unit Price Total Price
(ZAR) (ZAR)

Description of Goods

Item No /Services

1 Supply and delivery of
25MM2, Steel wire armoured
Polly vinyl chloride cable 4
core min 380V.

2 Supply and delivery of CBI Circuit breaker EA 10
20A 2.5KA single pole

3 Supply and delivery of 400W sodium EA 3
vapour ballast

4 Supply and delivery of 400W sodium EA 30
vapour ignitors

5 Supply and delivery of 400W sodium “EA | 30 \
vapour lamps (a tubular globe with a E40 \
type Edison screw).

6 Supply and delivery of strip connectors EA 30
(terminal block) 10A

 TOTAL

Delivery Lead-Time from date of purchase order: [days/weeks]

Notes to Pricing:
a) All Prices must be quoted in South African Rand, exclusive of VAT

b)  Quoted Prices should include delivery to Vryheid

Respondent’s Signature Date & Company Stamp
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Please note that should you have offered a discounted price(s), Transnet will only consider such price discount(s) in the final
evaluation stage if offered on an unconditional basis.

By signing this Quotation Form the Respondent is deemed to acknowledge that he/she has made
himself/herself thoroughly familiar, and agrees, with all the conditions governing this RFQ,
including those contained in any printed form stated to form part hereof, including but not limited
to the documents stated below and Transnet SOC Ltd will recognise no claim for relief based on an
allegation that the Respondent overlooked any such condition or failed properly to take it into
account for the purpose of calculating tendered prices or otherwise:

1. The following documents all of which are available on Transnet’s website or upon request:

1.1. General Bid Conditions;

\*w. Stggllard RFQ Terms and Conditions for the Supply of Goods or Services to Transnet;

sting vendors, please provide vendor number(s) here:

Transnet Operatin ion c:.m..._....m Vendor Number Yes / No

Transnet Group

TFR, etc.
In the Yes/No column above, please confirm that information e.g. company address and contact
details, banking details etc. are still correct as a meQof allocation of the vendor number(s).

Alternatively, Respondents are required to provide the upd@ftedNgf tion with their bid submission.

SIGNED at on this day of

SIGNATURE OF WITNESSES ADDRESS OF

Name

2

Name

SIGNATURE OF RESPONDENT'S AUTHORISED REPRESENTATIVE:
NAME:
DESIGNATION:

Respondent’s Signature Date & Company Stamp
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SECTION 4
RFQ DECLARATION AND BREACH OF LAW FORM

NAME OF ENTITY:

We do hereby certify that:

1. Transnet has supplied and we have received appropriate responses to any/all questions [as
applicable] which were submitted by ourselves for RFQ Clarification purposes;

2. we have received all information we deemed necessary for the completion of this Request for
Quotation [RFQ];

3. we have been provided with sufficient access to the existing Transnet facilities/sites and any and

| relevant information relevant to the Supply of the Goods as well as Transnet information and

loyees, and has had sufficient time in which to conduct and perform a thorough due

4. at no stage h received additional information relating to the subject matter of this RFQ
from Transnet so Q han information formally received from the designated Transnet
At i

contact(s) as nomin ) documents;

5. we are satisfied, insofar as ourgentity # concerned, that the processes and procedures adopted
by Transnet in issuing this RFQ he requikements requested from Bidders in responding to

this RFQ have been conducted in a fair, rent manner; and

6. furthermore, we declare that a family, busing¥s nd/@p social relationship exists / does not
exist [delete as applicable] between an owne m director / partner / shareholder of

our entity and an employee or board member of t roup including any person who

7. In addition, we declare that an owner / member / director / hageholder of our entity

is / is not [delete as applicable] an employee or board member o ansnet Group.

8. If such a relationship as indicated in paragraph 6 and/or 7 exists, the Re Vm:.h is to complete

(4

the following section:

FULL NAME OF OWNER/MEMBER/DIRECTOR/
PARTNER/SHAREHOLDER: ADDRESS:

Indicate nature of relationship with Transnet:

Respondent’s Signature Date & Company Stamp
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[Failure to furnish complete and accurate information in this regard will lead to the disqualification of a
response and may preclude a Respondent from doing future business with Transnet]

9. We declare, to the extent that we are aware or become aware of any relationship between
ourselves and Transnet [other than any existing and appropriate business relationship with
Transnet] which could unfairly advantage our entity in the forthcoming adjudication process, we

shall notify Transnet immediately in writing of such circumstances.
BREACH OF LAW

10. We further hereby certify that J/we have/have not been [delete as applicable] found guilty
\\ uring the preceding 5 [five] years of a serious breach of law, including but not limited to a
brgech of the Competition Act, 89 of 1998, by a court of law, tribunal or other administrative
0, he type of breach that the Respondent is required to disclose excludes relatively minor

ge. misdemeanours, e.g. traffic offences. This includes the imposition of an

adrvini ne or penatty.
Where Tgg@fguilty of such a serious breach, please disclose:
NATURE OF BR

DATE OF BREACH:

Furthermore, I/we acknowledge that Tr: SOL Ltd reserves the right to exclude any

Respondent from the bidding process, sho, peqgon or entity have been found guilty of a
serious breach of law, tribunal or regulatory offligW
d

SIGNED at onthis & 20
For and on behaif of ym. WITNESS: w

duly authorised hereto Q
Name: Name: “

Position: Position:

Signature: Signature:
Date: Registration No of Company/CC
Place: Registration Name of Company/CC

Respondent’s Signature Date & Company Stamp
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RFQ FOR THE SUPPLY AND DELIVERY OF ELECTRICAL MATERIAL AT VRYHEID

ANNEXURE A: B-BBEE PREFERENCE POINTS CLAIM FORM

This preference form contains general information and serves as a claim for preference points for

Broad-Based Black Economic Empowerment [B-BBEE] Status Level of Contribution.

INTRODUCTION

v A total of 20 preference points shall be awarded for B-BBEE Status Level of Contribution.

14 ureqqn the part of a Bidder to fill in and/or to sign this form and submit a B-BBEE Verification

from a Verification Agency accredited by the South African Accreditation System
a Registered Auditor approved by the Independent Regulatory Board of Auditors
ting Officer as contemplated in the Close Corporation Act [CCA] together

interpreted to mean that preference points for B-BBEE Status Level of

Contribution arc™ot claimed

1.3 Transnet reserves tl to require of a Bidder, either before a Bid is adjudicated or at any time
subsequently, to substafti claim in regard to preferences, in any manner required by
Transnet.

2. GENERAL DEFINITIONS

2.1  “all applicable taxes” include value-added ta y as you earn, income tax, unemployment
insurance fund contributions and skills develofme ;

2.2 “B-BBEE” means broad-based black economic e errnt as defined in section 1 of the
Broad-Based Black Economic Empowerment Act;

2.3  “B-BBEE status of contributor” means the B-BBEE stat by a measured entity based
on its overall performance using the relevant scorecard contained i#ffthe CoNgs of Good Practice on
Black Economic Empowerment, issued in terms of section 9(1) of t d-Blsed Black Economic
Empowerment Act;

2.4 “Bid"” means a written offer in a prescribed or stipulated form in response nvitation by
Transnet for the provision of goods, works or services; \

2.5 “Broad-Based Black Economic Empowerment Act” means the Broad-Based &”x Economic
Empowerment Act, 2003 [Act No. 53 of 2003];

2.6 “comparative price” means the price after the factors of a non-firm price and all unconditional
discounts that can utilised have been taken into consideration;

2.7 “consortium or joint venture” means an association of persons for the purpose of combining
their expertise, property, capital, efforts, skills and knowledge in an activity for the execution of a
contract;

2.8 “contract” means the agreement that results from the acceptance of a bid by Transnet;

Respondent’s Signature Date & Company Stamp



Transnet Request for Quotation No CRAC VYG 22111 FM620 Page 2 of 7

2.9 “EME” means any enterprise with an annual total revenue of RS [five] million or less as per the
2007 version of the B-BBEE Codes of Good Practice and means any enterprise with an annual total
revenue of R10 [ten] million or less as per the Revised Codes of Good Practice issued on 11
October 2013 in terms of Government Gazette No. 36928;

2.10 “firm price” means the price that is only subject to adjustments in accordance with the actual
increase or decrease resulting from the change, imposition, or abolition of customs and excise duty
and any other duty, levy, or tax, which, in terms of the law or regulation, is binding on the
contractor and demonstrably has an influence on the price of any supplies, or the rendering costs

of any service, for the execution of the contract;

2.11 “functionality” means the measurement according to predetermined norms, as set out in the bid
\\ docgments, of a service or commodity that is designed to be practical and useful, working or

ratifg taking into account, among other factors, the quality, reliability, viability and durability

ase d the technical capacity and ability of a bidder;
2.12 ™“nofY- s"” means all prices other than “firm” prices;
2.13 “person erence to a juristic person;

2.14 “QSE"” mean
[thirty five] million as pe 2007 version of the B-BBEE Codes of Good Practice and means any
enterprise with an annuajitotal revgnue of between R10 [ten] million and R50 [fifty] million as per

“nterprise with an annual total revenue between R5 [five] million and R35

the Revised Codes of Goo 1 ed on 11 October 2013 in terms of Government Gazette

No. 36928
2.15 “rand value” means the total mmzaa@ of a contract in South African currency, calculated
lu

at the time of bid invitations, and inc applicable taxes and excise duties;

2.16 T“subcontract” means the primary contract: or leasing or making out work to, or

lal]

employing another person to support such prim ract®yin the execution of part of a project

in terms of the contract;

2.17 “total revenue” bears the same meaning assigned to ion in the Codes of Good
) of the Broad-Based

uary 2007;

Practice on Black Economic Empowerment, issued in terms

Black Empowerment Act and promulgated in the Government Gaz e

made over or
bequeathed to a trustee to administer such property for the benefit of anot] Q:a

2.18 “trust” means the arrangement through which the property of o

2.19 “trustee” means any person, including the founder of a trust, to whom prope equeathed in

order for such property to be administered for the benefit of another person.

3. ADJUDICATION USING A POINT SYSTEM

3.1  The Bidder obtaining the highest number of total points for the evaluation criteria as enumerated
in Section 2 of the RFP will be awarded the contract, unless objective criteria justifies the award to
another bidder.

3.2 Preference points shall be calculated after prices have been brought to a comparative basis taking

into account all factors of non-firm prices and all unconditional discounts.

3.3 Points scored will be rounded off to 2 [two] decimal places.

Respondent’s Signature Date & Company Stamp
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3.4 In the event of equal points scored, the Bid will be awarded to the Bidder scoring the highest
number of preference points for B-BBEE.

3.5 However, when functionality is part of the evaluation process and two or more Bids have scored
equal points including equal preference points for B-BBEE, the successful Bid will be the one

scoring the highest score for functionality.

3.6  Should two or more Bids be equal in all respect, the award shall be decided by the drawing of lots.

Respondent’s Signature Date & Company Stamp
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POINTS AWARDED FOR B-BBEE STATUS LEVEL OF CONTRIBUTION

4.1 In terms of the Preferential Procurement Regulations, 2011, preference points shall be awarded to
a Bidder for attaining the B-BBEE status level of contribution in accordance with the table below:

B-BBEE Status Level of Contributor Number of Points
[Maximum 20]

20
18
16
12
8

N (o v bA W N

O IN A O

liant contributor

4.2 Bidders who

submit a certificate issu y an Accounting Officer as contemplated in the CCA or a Verification

as EMEs in terms of the 2007 version of the Codes of Good Practice must

Agency accredited by SAMAS or a Begistered Auditor. Registered auditors do not need to meet the
prerequisite for IRBA's apj Q f
B-BBEE Status Level Certificate
4.3  Bidders who qualify as EMEs in t of the Revised Codes of Good Practice issued on 11 October
2013 in terms of Government Gazett 6928 are only required to obtain a sworn affidavit on

purpose of conducting verification and issuing EME’s with

an annual basis confirming that the entity ha nual Total Revenue of R10 million or less and
the entity’s Level of Black ownership.
4.4 In terms of the 2007 version of the Codes of Good §fra®ge ders other than EMEs must submit

their original and valid B-BBEE status level verifica cegfficate or a certified copy thereof,

substantiating their B-BBEE rating issued by a Regist or approved by IRBA or a
Verification Agency accredited by SANAS.

4.5 In terms of the Revised Codes of Good Practice issued on obgr 2013 in terms of
Government Gazette No. 36928, Bidders who qualify as QSEs are only to obtain a sworn
affidavit on an annual basis confirming that the entity has an Annual Tota R50 million
or less and the entity’s Level of Black ownership. Large enterprises must sub ir original and

valid B-BBEE status level verification certificate or a certified copy thereof, mccmﬁm&&:@ their B-
BBEE rating issued by a Registered Auditor approved by IRBA or a Verification Agency accredited
by SANAS.

4.6 A trust, consortium or joint venture will qualify for points for its B-BBEE status level as a legal
entity, provided that the entity submits its B-BBEE status level certificate.

4.7 A trust, consortium or joint venture will qualify for points for their B-BBEE status level as an
unincorporated entity, provided that the entity submits their consolidated B-BBEE scorecard as if
they were a group structure and that such a consolidated B-BBEE scorecard is prepared for every
separate bid.

Respondent’s Signature
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4.8 Tertiary institutions and public entities will be required to submit their B-BBEE status level
certificates in terms of the specialised scorecard contained in the B-BBEE m,oamm of Good Practice.

4.9 A person will not be awarded points for B-BBEE status level if it is indicated in the Bid documents
that such a Bidder intends subcontracting more than 25% [twenty-five per cent] of the value of
the contract to any other enterprise that does not qualify for at least the same number of points
that such a Bidder qualifies for, unless the intended subcontractor is an EME that has the capability
and ability to execute the subcontract.

4.10 A person awarded a contract may not subcontract more than 25% [twenty-five per cent] of the
value of the contract to any other enterprise that does not have an equal or higher B-BBEE status
level than the person concerned, unless the contract is subcontracted to an EME that has the
capability and ability to execute the subcontract.

\& fersare to note that in terms of paragraph 2.6 of Statement 000 of the Revised Codes of Good

actice ued on 11 October 2013 in terms of Government Gazette No. 36928, any
repr made by an entity about its B-BBEE compliance must be supported by suitable

evide gentation. As such, Transnet reserves the right to request such evidence or

document @ dders in order to verify any B-BBEE recognition claimed.

5. B-BBEE STATUS AND SUBCON CTING
5.1 Bidders who claim p in pect of B-BBEE Status Level of Contribution must

complete the following:
B-BBEE Status Level of Contribu U = [maximum of 20 points]
is

Note: Points claimed in respect of paghgraph 5.1 must be in accordance with the table
reflected in paragraph 4.1 above and must be antiated by means of a B-BBEE certificate
issued by a Verification Agency accredited by Registered Auditor approved by IRBA or

a sworn affidavit in the case of an EME or QSE.

5.2  Subcontracting:

Will any portion of the contract be subcontracted? YES/NO [delete
If YES, indicate:

(i)  What percentage of the contract will be subcontracted? @ € & oo, %

(i)  The name of the subcontractor
(i) The B-BBEE status level of the subcontractor
(iv) Isthe subcontractor an EME?

5.3  Declaration with regard to Company/Firm
(i) Name of ComPany/FirM...............c.ooovoiiieromoee oo
(i) VAT registration NUMDET..............c.o.ooiviiiieeeeeeee et
(i)  Company registration NUMDET................ccoooioiriiirios oo
(iv) Type of Company / Firm [TICK APPLICABLE BOX]

OPartnership/Joint Venture/Consortium

[One person business/sole propriety

Respondent’s Signature Date & Company Stamp
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OClose Corporations

[JCompany (Pty) Ltd

(v) Describe Principal Business Activities

(vi) Company Classification [TICK APPLICABLE BOX]

OOManufacturer

\\ OSupplier
6D Professional Service Provider

Other Service Providers, e.g Transporter, etc
otgpnumber of years the company/firm has been in business............ccocoeiiiiiicnnnin.

BID DECLARATI
I/we, the undersigned, who wagants that he/she is duly authorised to do so on behalf of the
company/firm, certify that claimed, based on the B-BBEE status level of contribution indicated in

paragraph 4 above, qualifies th /firm for the preference(s) shown and I / we acknowledge that:

(i) The information fu e and correct.

(i) In the event of a co i warded as a result of points claimed as shown in

satisfaction of Transnet that the claim correct.
(iii)  If the B-BBEE status level of con i been claimed or obtained on a fraudulent
basis or any of the conditions of contr aveqgot been fulfilled, Transnet may, in

addition to any other remedy it may have:

(a) disqualify the person from the bidding pr f
(b) recover costs, losses or damages it has in(¥fredfr sMgered as a result of that

person’s conduct;

(c) cancel the contract and claim any damages which ffaged as a result of
having to make less favourable arrangements due to suc tio

(d) restrict the Bidder or contractor, its shareholders and directo /or associated

entities, or only the shareholders and directors who acted in a ?é_msﬁ manner,
from obtaining business from Transnet for a period not exceeding 10 years, after
the audi alteram partem [hear the other side] rule has been applied; and/or

(e) forward the matter for criminal prosecution.

Respondent’s Signature Date & Company Stamp
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WITNESSES:

SIGNATURE OF BIDDER

DATE:................
COMPANY NAME:
ADDRESS..............

Respondent’s Signature Date & Company Stamp
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ANNEXURE B SBD 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR DESIGNATED
SECTORS

This Standard Bidding Document (SBD) must form part of all bids invited. It contains general information and serves

as a declaration form for local content (local production and local content are used interchangeably).

Before completing this declaration, bidders must study the General Conditions, Definitions, Directives applicable in

respect of Local Content as prescribed in the Preferential Procurement Regulations, 2011, the South African Bureau

of mﬁm:a\ S) @pproved technical specification number SATS 1286:2011 (Edition 1) and the Guidance on the
Calculation of flLocal ent together with the Local Content Declaration Templates [Annex C (Local Content
Declaration: Sum edyle), D (Imported Content Declaration: Supporting Schedule to Annex C) and E (Local
Content Declaration: Su 1 edule to Annex C)].

1. GENERAL CONDITIONS

1.1. Preferential Procuremen 011 (Regulation 9) makes provision for the promotion of local

production and content.

1.2. Regulation 9.(1) prescribes that case Pf designated sectors, where in the award of bids local
production and content is of critical i e, such bids must be advertised with the specific bidding

condition that only locally produced goods, se or works or locally manufactured goods, with a

stipulated minimum threshold for local productio ntgpt will be considered.

1.3.  Where necessary, for bids referred to in paragrap a two stage bidding process may be

followed, where the first stage involves a minimum thr local production and content and the

second stage price and B-BBEE.

1.4. A person awarded a contract in relation to a designated sector, m S ntract in such a manner
that the local production and content of the overall value of the ra rgduced to below the
stipulated minimum threshold.

1.5. The local content (LC) expressed as a percentage of the bid price must be ed in accordance
with the SABS approved technical specification number SATS 1286: 2011 as .“o__oiﬂ\

LC=1[1-x/y]* 100

Where
X is the imported content in Rand

y is the bid bid price in Rand excluding value added tax (VAT)

1

Respondent’s Signature Date & Company Stamp




1.6.

.

2. DEFI

2.1.
2.2.
2.3.
24.

2.5,

2.6.

2.7.

2.8.

2.9.

CRAC VYG 22111 FM620

Prices referred to in the determination of x must be converted to Rand (ZAR) by using the exchange
rate published by South African Reserve Bank (SARB) at 12:00 on the date of advertisement of the bid
as indicated in paragraph 4.1 below.

The SABS approved technical specification number SATS 1286:2011 is
accessible on http:/www.thedti.gov.za/industrial development/ip.jsp at no
cost.

A bid may be disqualified if —

a) this Declaration Certificate and the Annex C (Local Content Declaration: Summary Schedule) are
not submitted as part of the bid documentation; and

b) the bidder fails to declare that the Local Content Declaration Templates (Annex C, D and E) have
een audited and certified as correct.

ION
“bid""Inc ii§cn price quotations, advertised competitive bids or proposals;
“bid price” ¥ red by the bidder, excluding value added tax (VAT);

“contract” means the agrggment that results from the acceptance of a bid by an organ of state;

“designated secto eans a sector, sub-sector or industry that has been designated by the

Department of Trade an gyline with national development and industrial policies for local

production, where only local dyservices, works or goods or locally manufactured goods meet

the stipulated minimum threshold Ocal priduction and content;

“duly sign” means a Declaration ifge for Local Content that has been signed by the Chief
Financial Officer or other legally responsible ngminated in writing by the Chief Executive, or
senior member / person with management respofig#1i(clqse corporation, partnership or individual).

“imported content” means that portion of the egesented by the cost of components,

parts or materials which have been or are still to rted (whether by the supplier or its
subcontractors) and which costs are inclusive of the costs isgihcludes labour or intellectual

property costs), plus freight and other direct importation costs ding costs, dock duties,

import duty, sales duty or other similar tax or duty at the South Afri entry;
“local content” means that portion of the bid price which is not incl the ippported content,
provided that local manufacture does take place;

“stipulated minimum threshold” means that portion of local production and né:ﬂ as determined
by the Department of Trade and Industry; and

“sub-contract” means the primary contractor’s assigning, leasing, making out work to, or employing
another person to support such primary contractor in the execution of part of a project in terms of the
contract.

2
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3.

4.1

The relevant rates of e

Indicate the rate(s) of exch

CRAC VYG 22111 FM620

The stipulated minimum threshold(s) for local production and content (refer to annex a of sats
1286:2011) for this bid is/are as follows:

Description of services, works or goods Stipulated minimum threshold

Supply and delivery of 25MM2, Steel wire armoured 90%
polly vinel chloride cable 4 core min 380V.

Does any portion of the services, works or goods offered
have any imported content?
(Tick applicable box)

yegf the ra¥g(s) of exchange to be used in this bid to calculate the local content as prescribed in
paragfaph 14Pofdhe general conditions must be the rate(s) published by SARB for the specific currency at
12:00 on of advertisement of the bid.

mation is accessible on www.reservebank.co.za.

ainst the appropriate currency in the table below (refer to Annex A of SATS

1286:2011):
Currency w.mwm.m, of exchange - -
US Dollar
Pound Sterling
Euro S
Yen _ .
Other
NB: Bidders must submit proof of the SARB rate (s) of exchan d.
5. Were the Local Content Declaration Templates (Anne d 4 audited and certified as correct?
(Tick applicable box)
Lyes | | _No | | x
5.1. If yes, provide the following particulars: A
(a) Full name of auditor: e
(b) Practice number: TRV U TSSO SS USSR UPIIOUORTRRRURSTTTTI 8
() Telephone and cell number: N UUUUUUTUUTR
(d) Email address: ........cooovoiiiiii e, A
(Documentary proof regarding the declaration will, when required, be submitted to th K‘ﬁmnﬁ_o: of the
Accounting Officer / Accounting Authority)
6. Where, after the award of a bid, challenges are experienced in meeting the stipulated minimum threshold for

local content the dti must be informed accordingly in order for the dti to verify and in consultation with the
AO/AA provide directives in this regard.

3
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LOCAL CONTENT DECLARATION
REFER TO ANNEX B OF SATS 1286:2011

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER LEGALLY
RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF EXECUTIVE OR SENIOR
MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY (CLOSE CORPORATION, PARTNERSHIP
OR INDIVIDUAL)

IN RESPECT OF BID NO. ERAC VYG FM6

ISSUED BY: (Procurement Authority / Name of Institution): TRANSNSET FREIGHT RAIL, a division of
TRANSNET

1 & obligg#on to complete, duly sign and submit this declaration cannot be transferred to an
ed regresentative, auditor or any other third party acting on behalf of the bidder.

lation of Local Content together with Local Content Declaration Templates (Annex
n http://www.thdti.gov.za/industrial development/ip.jsp. Bidders should first
ompleting Declaration D, bidders should complete Declaration E and then
consolidate the infor g Reclaration C. Declaration C should be submitted with the bid
documentation at the o late and time of the bid in order to substantiate the declaration
Declarations D and E should be kept by the bidders for verification purposes
for a period of at least 5 years. The succggsful bidder is required to continuously update Declarations C, D and
E with the actual values for the duggis f the contract.

I, the undersigned, ...........cccoeeviinn.
do hereby declare, in my capacity as

of ...
following:

(full names),

A wenee(n@ame of bidder entity), the

(a) The facts contained herein are within my own
(b) T have satisfied myself that:

(i) the goods/services/works to be delivered in terms
minimum local content requirements as specified i
1286:2011; and

(i) the declaration templates have been audited and certifie

ve-specified bid comply with the

3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above
in Declaration D and E which has been consolidated in Declaration C:

fArmation contained

Bid price, excluding VAT (y)

Imported content (x), as calculated in terms of SATS 1286:2011
Stipulated minimum threshold for local content (paragraph 3 above) B \&.o\o
| Local content %, as calculated in terms of SATS 1286:2011

If the bid is for more than one product, the local content percentages for each product contained
in Declaration C shall be used instead of the table above.

The local content percentages for each product has been caiculated using the formula given in
clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the
information contained in Declaration D and E.

(d) T accept that the Procurement Authority / Institution has the right to request that the local content be
verified in terms of the requirements of SATS 1286:2011.

4
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(e) I understand that the awarding of the bid is dependent on the accuracy of the information furnished in
this application. I also understand that the submission of incorrect data, or data that are not verifiable as
described in SATS 1286:2011, may result in the Procurement Authority / Institution imposing any or all of the
remedies as provided for in Regulation 13 of the Preferential Procurement Regulations, 2011 promulgated
under the Preferential Policy Framework Act (PPPFA), 2000 (Act No. 5 of 2000).

SIGNATURE: DATE:
WITNESS No. 1 DATE:
WITNESS No. 2 DATE:

5

Respondent’s Signature Date & Company Stamp




Annex C Transnet Confidential Page 1
Transnet Request for Quotation No ERAC VYG 22111 FM620 SATS 1286.2011
Annex C \\
Local Content Declaration - Summary Schedule

C1 Tender No.
(1) CRAC VYG 22111 FM620 V Note: VAT to be excluded from all
(C2) |Tender description: _ calculations

FOR THE SUPPLY OF Electrical Cables: cables used for power transmission
(C3) |Designated product(s)

ELECTRICAL AND TELECOM CABLES SECTOR
(C4) | Tender Authority: TRANSNSET FREIGHT RAIL, a division of TRANSNET
(C5)  |Tendering Entity name:
(C6) |Tender Exchange Rate: Pula
(C7}  |Specified local content %

. Tender
Tender item . . . .
no's List of items price - each Exempted imported value
(excl VAT) |
(csl (&) — | _(c10) (C11)
Supply and delivery of 25MM2,
N Steel wire armoured polly vinyl

chloride cable 4 core min 380V.

Local

Tender summary

| |
mported Local value | content% Tender Total tender value .Total exempted Total Imported
value | . | Qty imported content | content |
(per item} | |
content
(C12) {C13) (C14} (C15}) (C16) (C17} (C18] (C19)

Signature of tenderer from Annex B

Date:

{C20) Total tender value (R

{C21) Total Exempt imported content
{C22) Total Tender value net of exempt imported content

R

R

(C23) Total Imported content
{C24) Total local content
(C25) Average local content % of tender

=

E]




SATS 1286.2011
Annex D

Imported Content Declaration - Supporting Schedule to Annex €

{02} |Tender No. |CRAC VYG 22111 FM620

(D2} |Tender description: FOR THE SUPPLY OF ELECTRICAL CABLES: CALBES USED FOR POWER TRANSMISSION z__o:“ <”_.._.n be excluded from
all calculations

(03) _cu_ ted Products ELECTRICAL AND TELECOM CABLES SECTOR
|Designated Products:

(D4) |Tender Authority: \ NSNSET E RAIL, a division of TRANSNET

(D5) | Tendering Entity name:

(D6) | Tender Exchange Rate: _

A. Exempted imported content

Caleulation of imported content

Summary

oo Tender Allocally _
ency
Tender item N Local value of | Frelght costs to Incurred Total landed Exempted Imported
Descriptls i rted content Owarsam i (! Qty’
no's seription of importe nten 3 Sipplint valua=s X“ mxh’”:-l imperts port of entry ianding costs | cost excl VAT Tender _ value
.
& duties
i07] i ] . | oo 14| o1s [0 foi7] [
| - [

{D19} Total exempt imported value |
This tatal must correspond with
€21

Annex

B. Imported directly by the Tenderer

Caleulation of imported content

Forlgn

All locafly

Tender hem Tender Rate | Local value of | Fralght costs to Incurred Total landed

Description of imported content
mll cription of importe nien urh of measure o Eishangs imports gort of entry | landing costs | cost eacl VAT Tender Qty| Total imported v
& dutles
1036] f021] —— 1033 | (028] {05) (630 fo3i)

(D32 Total imparted value by tenderer |F

C. Imported by a 3rd party and lied to the Tenderer

Alllocally |
Frelght costs to | Incurred | Totallanded | | Quantity
portofentry | landing costs | costaxcl VAT | | Imported
Aduties |

Description of imported content Unit of meesure Local supplier Owerswas Supplier Total imported v

[EE] (o34 | (D38}

(aG) 241) [ [{=E]) [Dad)

5) Total imported value by 3rd party | 1L

Caloulal) N currency

D. Other foreign currency payments

Local suppier ) |
Forelgn curraney v Rat
Typa of payment making the Ovarsess beneficlary i YVhlug | Taster Rate Locatiopligiof
pald of Enchange | payments
payment — e e SR, Ll -
ToaE] f047) [ —ToaE] T \ To51]
- - e —
I | Tt |
{D52) Total of foralgn currency payments declared by tenderer and/or 3rd party

{D53) Total of Imported content & foreign currency payments - (D32], (D45] & (052} sbave |R

nd with

Date:




(E1)
(E2)
(E3)
(£4)

(E5)

Local Content Declaration - Supporting Schedule to Annex C

Annex E

Tender No.

Tender description:

SATS 1286.2011

Designated products:

Note: VAT to be excluded from all calculations

Tender Authority:

IL, a division of TRANSNET

Tendering Entity name:

(£10) JVELTIVEIRSSICNN ( Tenderer's manpower cost)

(E11)

[{3¥IB Administration overheads and mark-up

(EISCLEITIGEELH (Rental, depreciation & amortisation, utility costs, consumables etc.)

Date:

Description of items purchased Local suppliers Value
(E7) {E8)
. 9) ocal ucts (Goods, Services and Works) R

(Marketing, insurance, financing, interest etc.)

This atal ust correspond with Annex C - (24




Transnet Request for Quotation No ERAC VYG 22111 FM620 Page 1 of 1
RFQ for electrical material at Vryheid Returnable Document

ANNEXURE F: CLAUSE-BY-CLAUSE SCHEDULE

Criteria Item Yes No
Tick Tick

Compliance to Confirm compliance with Transnet's specification

specification given for the goods required

COMPLIANCE WITH SPECIFICATION SCHEDULE
ELECTRICAL MATERIAL

The compliangg respg is to contain ONLY the following statements, “Noted”, “Comply”, “Partial Compliance” or “Do not

comply”.

Noted is to be applied ag ements and either of the other responses for all other clauses. Where either “Partial

Compliance” is inserted, remarks as to thegreason for the deviation from the requirement is required.

Specification Explanation / Deviation / Suppliers must submit their

specification of the product to be offered.

25MM2, Steel wire armoured

polly vinyl chloride cable 4 core
min 380V.

CBI Circuit breaker 20A 2.5KA

single pole

400W sodium vapour ballast

400W sodium vapour ignitors

400W sodium vapour lamps (a
tubular globe with a E40 type

Edison screw).

strip connectors (terminal block)

10A \\
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TRANSNEI

ANNEXURE G

LOCAL CONTENT LOCAL CONTENT BACKGROUND, DOCUMENTATION, EVALUATION DETAILS AND

ADDITIONAL INSTRUCTIONS

1.

2.

LOCAL CONTENT DOCUMENTATION

Mandatory Returnable Documents

LOCAL CONTENT EXPLAINED

The Preferential Procurement Policy Framework Act makes provision for the Department of

\Sam apd Industry (DTI) to designate sectors in line with national development and

al pglicies for local production.

only locally produced goods, services or works or locally manufactured
goods wi sigfulated minimum threshold for local production and content will be
considered

The DTI has desig d and determined the stipulated minimum threshold for Electrical and
Cables Sector for local tion and content.

pEcentages for local production and content for the

different categories of Electricdl 3 es Sector can be perused on the National Treasury

practice note attached with the RF®

For further guidance with regard to t etermiation of “Local Content,” Respondents
must refer to the following documentation:

SABS approved technical specification number SATS286:23 1
Guidance on the calculation of Local Content Y|ayffflablea on the DTl website:
http://www.thedti.gov.za é

4

The regulatory and mandatory RFQ Annexures, which must be completed by all Respondents
in order to declare Local Content, are as follows:

e Annexure B — Declaration Certificate for Local Production and Content [SBD 6.2]
e Annexure C— Local Content Declaration: Summary Schedule

Failure to duly complete, declare, signed and submit all these Mandatory Returnable
Documents at the Closing Date and time of this RFQ will result in a Respondent’s
disqualification.



TRANSNET

Essential Returnable Documents

Annexures D and E are Supporting Schedules to Annexure C. They are named as follows:

e  Annexure D —Imported Content Declaration: Supporting Schedule to Annexure C
e Annexure E— Local Content Declaration: Supporting Schedule to Annexure C

IMPORTANT NOTES:

\ :ﬂnm8_::mamnm::oﬁcmmoEnma\Bmzc*chqma_08__<Eaamam:o:_ammmxmxmBuzo:
\ suclyjtems from the DTI.

° chan ption letter should be submitted with the proposal upon closing date.

3. LOCAL CONTENT EVg JON

LOCAL CONTENT WILL BE EV TED AS THE FIRST STAGE AS A PRE-QUALIFICATION CRITERIA

Mandatory Returnable Docu
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quoted.

Annexure C— Local Content Declaration: Summgfy e
All sections of the document MUST be complete
The document MUST be signed and dated;

Bidders MUST clearly declare their Local Content vm% cpmitment per item
quoted.

Failure to duly complete, declare, signed and submit all these Mandatory able Documents
at the Closing Date and time of this RFQ will result in a Respondent’s disqualifica

?

vV Vvyvy®e

4. ADDITIONAL INSTRUCTIONS: LOCAL CONTENT QUESTIONS

It is recommended that any clarification questions be submitted in writing by bidders and
Transnet Freight Rail will respond to all bidders within 48 hours.



national treasury

oy Depariment:
\ Nalional Treasury
tﬂ.\ REPUBLIC OF SOUTH AFRICA

Prvate Beg X115, Pretoria, 0001

TO: ACCOUNTING OFFICERS OF ALL NATIONAL DEPARTMENTS AND
CONSTITUTIONAL INSTITUTIONS

ACCOUNTING OFFICERS OF ALL MUNICIPALITIES AND MUNICIPAL
ENTITIES

/,
K&ﬂ%z G AUTHORITIES OF ALL SCHEDULE 2 AND 3 PUBLIC ENTITIES

HEAD S OF PROVINCIAL TREASURIES

INSTRUCTION: INVIT] a AND EVALUATION OF BIDS BASED ON A STIPULATED
MINIMUM THRESHOLDwBOR LOCAL PRODUCTION AND CONTENT FOR ELECTRICAL
AND TELECOM CABLE PRODU

1, PURPOSE Q

1.1 The purpose of this instruction # late the environment within which accounting
officers (AOs) and accounting Swi@ritied) (AAs) may procure electrical and telecom
cable products which have been {lesigghted as products for local production and
content.

2, BACKGROUND

2.1 The Preferential Procurement Regulations, 201 ¥{" lations”), made in terms of
section 5 of the Preferential Procurement Policy rk Act, 2000 (Act No 5 of
2000), which came into effect on 7 December 2011 e ision for the Department
of Trade and Industry (dti} to designate sectors in lineefithfhatidgal development and
industrial policies for local production.

2.2  Regulation 9 (1) of the Regulations prescribes that in the ca N
where in the award of bids local production and content is of nn.@v moortance, such
bids must be advertised with the specific bidding condition that onl @. y produced
goods, services or works or locally manufactured goods, with a stig %a minimum
threshold for local production and content will be considered. 4

cffinated sectors,

2.3  To this end, the dti has designated and determined the stipulated minimum threshold for
local production and content for power and telecom cable products.

3. SECTOR DESIGNATION

3.1 The stipulated minimum threshold percentage for local production and content for the
different types of electrical and telecom cables is 90%.



3.2

3.3

4.1

4.2

43

To ensure that local production and content is discharged on manufacturing activities,
the following cables which have been designated must be included in bid invitations:

Electrical Cables: cables used for power transmission

Cable Products Stipulated minimum threshold
Low Voltage 90%
Low Cost Reticulation 90%
Medium & High Voltage 90%
90%

Stipulated minimum threshold

90%
90%

Excluded in the designa mainly primary steel, copper, aluminium, polyvinyl
chloride (PVC), cross-link (XLPE), aramid yarn, and optical fibre
used for fabrication of cable pro is to encourage local manufacturers to seek

materials hence the competitive imported
il be deemed to have been sourced locally

materials used in the manufacture ofgable
for the purposes of calculating local ¢

INVITATION OF BIDS FOR ELECTRICAL ECOM CABLES

Bids in respect of electrical and telecom cables Miys {0 a specific bidding condition
that only locally produced or locally manufactur bj ith a stipulated minimum
ﬁ_..ﬁmm_..o_&o:onm_an:omo:m:aooamai__cmoo:m.ma

>Om\>>mscm~m%c_m$5ua3<:mao:m5mn %

e Smmxn:m:umqmﬁmacmcmma*o::mom_o:_mﬁ_o:o:oon :m:qoo_.:o:_

ch;mﬁsmmxnzmsum_.mnmucc:m:macﬁ:mmocﬁkzom: mm:im>mmv
at 12:00 on the date of advertisement of the bid; and

(i) only the South African Bureau of Standards (SABS) ap d technical

specification number SATS 1286:2011 must be used to calculate | content

The local content (LC) expressed as a percentage of the bid price must be calculated in
accordance with the following formula which must be disclosed in the bid documentation:

LC =(1-xy) "~ 100

Where

X is the imported content in Rand

y is the bid price in Rand excluding value added tax (VAT)



44

4.5

46

4.7

4.7 .1

4.7.2

4.8.

5.1

Prices referred to in the determination of x must be converted to Rand (ZAR) by using
the exchange rate published by the SARB at 12:00 on the date of advertisement of the
bid.

AOs/AAs must clearly stipulate in the bid documentation that the SABS approved
technical specification number SATS 1286:2011 and the Guidance on the
Calculation of Local Content together with the Local Content Declaration
Templates [Annex C {Local Content Declaration: Summary Schedule), D (Imported
Content Declaration: Supporting Schedule to Annex C) and E (Local Content
Declaration: Supporting Schedule to Annex C)] are accessible to all potential
bidders on the dti's official website http://www.thedti.qov.za /industrial

\o<m_ov:._o=$u.h.mu at no cost.

Certiffcateggbrg ocal Production and Content (SBD/MBD 6.2) must form part of the bid
docume
constitutioal
the Public Fi

Womm of paragraphs 4.1, 4.2 and 4.3 above, the attached Declaration
tig

W The SBD 6.2 is for use by all national and provincial departments,
ftutions and public entities listed in schedules 2, 3A, 3B, 3C and 3D to

(a) the Declaration Ce
together with the Anne

the bid; and

(b) the rates of exchange quoted b biddgr in paragraph 4.1 of the Declaration
Certificate will be verified for accuracy.

Benchmark / market related prices
AOs/AAs are required to ensure that reasonable o k ated prices are secured for

the cables / components being procured taking into u tors such as benchmark
prices, value for money and economies of scale.

For this purpose, AOs/AAs may approach the dti to asSgt
benchmark prices for the different classes and components 0
designated for local production and content. The dti will be in a pd
references for the different products that have been designated for lod
content.

hgre possible, with
at have been
D pppvide price

4

Bid specifications for the sub-sectors referred to in paragraph 3 above and the price
benchmarking referred to in paragraph 4.7 above must be done in collaboration with the
dti. Contact information in this regard is provided in paragraph 8 below.

EVALUATION OF BIDS FOR CABLES

A two stage evaluation process may be followed to evaluate the bids received.



5.1.1 First stage: Evaluation in terms of the stipulated minimum threshold for local
production and content

5.1.1.1Bids must be evaluated in terms of the minimum threshold stipulated in the bid
documents.

5.1.1.2 The declaration made by the bidder in the Declaration Certificate for Local Content (SBD
/ MBD 6.2) and Annex C (Local Content Declaration: Summary Schedule) must be used
for this purpose. If the bid is for more than one product, the local content percentages for
each product contained in Declaration C must be used.

5.1.13 W:m amendment of the stipulated minimum threshold for local production and content is

aligffed. ,
5.1.1.4 AOs J AAs ensure that the Declaration Certificate for Local Content (SBD / MBD
6.2) an nex C (Local Content Declaration: Summary Schedule) referred to in
paragraph#4 and (b) above are submitted as part of the bid documentation.

5.1.1.5The dti has th
confirming the a

as and when necessary, to request for auditors certificates

icity of the declarations made in respect of local content.

5.1.1.6 AOs/ AAs must veri accuracy of the rates of exchange quoted by the bidder in
paragraph 4.1 of the Decl rtificate for Local Content (SBD / MBD 6.2)
5.1.2 Second stage: Evaluation in't e 80/20 or 90/10 preference point systems

5.1.2.1 Only bids that achieve the minimum ¢tipulgfed threshold for local production and content
may be evaluated further. The evalu must Qe done in accordance with the 80/20 or
90/10 preference point systems prescribedgffgPreferential Procurement Regulations,
2011.

5.1.2.2 AOs/AAs must ensure that contracts for cable akg awarded at prices that are
market related taking into account, among others, pre-determined benchmark
prices, value for money and economies of scale.

5.1.2.3 Where appropriate, prices may be negotiated with short Q%woa bidders. Such

negotiations must not prejudice any other bidders.
6. EVALUATION OF BIDS BASED ON FUNCTIONALITY

6.1 Whenever it is deemed necessary to evaluate bids on the basis of ionality, the
prescripts contained in regulation 4 of the Preferential Procurement Re ions, 2011
and paragraphs 6 and 11 of the Implementation Guide must be followed.

7. POST AWARD AND REPORTING REQUIREMENTS

7.1.  Once bids are awarded, the dti must be:
(i) notified of all the successful bidders and the value of the contracts; and
(ii) provided with copies of the contracts, the SBD/MBD 6.2 Certificates together with
the Declaration C submitted by the successful bidders.



7.2

7.3

7.4.

8.1

9.1

9.2

10.

10.1

10.2

The purpose of the requirements of paragraph 7.1 above is for the dti to among others
conduct compliance audits with a view to monitor the implementation of the industrial
development strategies.

Contractors must not be allowed to sub-contract in such a manner that the local
production and content of the overall value of the contract is reduced to below the
stipulated minimum threshold.

Where, after the award of a bid, contractors experience chalienges in meeting the
stipulated minimum threshold for local content the dti must be informed accordingly in
order for the dti to verify and in consultation with the AO/AA provide directives in this

“@ma.
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Any enquiffe espect of Local Production and Content and all documents to be
submitted t st be directed as follows:

The Department de and Industry
Private Bag X84

Pretoria

0001

For Attention: “ O
Chief Director: Industrial _qunc_‘mamc
Tel: (012) 394 3927

Fax: (012) 394 4927

APPLICABILITY

This instruction applies to all national and p
institutions, public entities listed in schedules 2 an
and municipal entities to which the MFMA apply.

epartments, constitutional
FMA and municipalities

This instruction applies to all bids (written price quiya and advertised
competitive bids) in excess of R30 000.00 (all applicable ta ed). Products
may not deliberately be split into parts or items of lesser value

procuring the products otherwise than through the directives containe nstruction.

/,
DISSEMINATION OF INFORMATION CONTAINED IN THIS _Zw._._xco._._oa

Heads of provincial treasuries are requested to bring the contents of this instruction to
the attention of accounting officers and supply chain management officials of their
respective provincial departments.

Accounting officers of national and provincial departments are requested to bring the
contents of this instruction to the attention of accounting authorities and the supply chain



management officials of Schedule 3A and 3C public entities reporting to their respective
executive authorities.

10.3 Accounting officers of municipalities and municipal entities are requested to bring the
contents of this instruction to the attention of the supply chain management officials of
their municipalities and municipal entities.

10.4 Accounting authorities of Schedule 2, 3B and 3D public entities are requested to bring
the contents of this instruction to the attention of the supply chain management officials
of their public entities.

1. »o,_.__u_o\y._._oz TO THE AUDITOR-GENERAL

instruction will be forwarded to the Auditor-General for notification.

THIS INSTRUCTION AND EFFECTIVE DATE

12.1  The Minister o % ce has approved the issuance of this instruction in terms of
regulation 9(2) e Preferential Procurement Regulations, 2011 (published under
Government Notice R502 June 2011).

12.2  This instruction takes effi Qﬁmw‘ 2013.
KENNETH BROWN @%

CHIEF PROCUREMENT OFFICER

pate: €[S (2013 .\.
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