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Section 1
NOTICE TO BIDDERS

Quotations which must be completed as indicated in Section 2 of this RFQ are to be submitted as follows:

METHOD: courier or hand delivered
CLOSING VENUE: See below for closing venue

Proposals must reach the Secretariat, Acquisition Council before the closing hour on the date shown below, and

must be enclosed in a sealed envelope which must have inscribed on the outside : \
RFQ No: BT/1004/2015

Description: SUPPLY AND DELIVER LEATHER GOODS TO THE BIJJE TRA
AS AND WHEN REQUIRED FOR A PERIOD OF 24
Closing date and time: 09 June 2015 at 10:00am sharp
Closing address: [ Refer to options in Delivery Instructior§ for R ow]
All envelopes must reflect the return address of the Responde e reverse side,

A. DELIVERY INSTRUCTIONS FOR RFQ 02

Delivery by hand

If delivered by hand, the envelope is tiybe deposited in the Transnet tender box which is located at the
main entrance of Transnet Park, RQBERT UKWE Road , Bellville and should be addressed as follows:

THE SECRETAR

ACQUIS CIL

TRA

[ ENRER { located in the foyer of the building)

SOBUKWE ROAD
BEWVILLE 7535

a) The réNents of the ™ tender slot ® are 400mm wide x 100mm high, and Respondents must please
v

bulky [i.e.more than 100mm thick] must be split into two or more files, and placed in separate envelopes, each

at response documents of files are no larger than the above dimensions. Responses which are too

such envelope to be addressed as above,

Dispatch by courier
by If dispatched by courier , the envelope must be addressed as follows and delivered to the Office of The
Secretariat, Acquisition Council and a signature obtained from that Office:
THE SECRETARIAT
TRANSNET ACQUISITION COUNCIL
6™ FLOOR
TRANSNET PARK
RODCRT SOBUKWL ROAD
BELLVILLE
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Please note that this RFQ closes punctually at 10:00am on Tuesday 09 June 2015

If responses are not delivered as stipulated herein, such responses will not be considered and will be treated
as " NON-RESPONSIVE” and will be disqualified.

1. No emait or facsimile responses will be considered, unless otherwise stated herein.

2. The responses to this RFQ will be opened as soon as practicable after the expiry of the time
advertised for receiving them.

3. Transnet shall not , at the opening of responses, disciose to any other company any confidential
details pertaining to the Proposals/ informed received .i.e. pricing, delivery, etc. The names and
locations of the Respondents will be divulged to other Respondents upon requegt.

Envelopes must not contain documents relating to any RFQ other than that shown é envelope.

I A compulsory RFQ briefing will be conducted at the Blue Train Offices Boa onnd Fioor, Room 270,
NZASM  Building, 6 MINNAAR  Street , CNR Paul Kruger & MINNAGR recty Pretoria Central, Pretoria on
Tuesday 2™ June 2015 at 11:00am [ Respondents to provide own t @ pti

I1. Respondents failing to attend the compulsory RFQ briefing wi disqualified.

II1. The briefing session will start punctually at 11:00am an ation will not be repeated for the benefit of

FORMAL RFQ BRIEFING

Respondents arriving late.

1 Responses to RFQ O

Responses to this RFQ [Quotations] st ngk inciude documents or reference relating to any other

quotation or proposal. Any additionalgonditiofs must be embodied in an accompanying letter,

2 COMPULSORY LOCAL C HRESHOLD
In terms of section 9 ¢ Ppgferential Procurement Regulations, 2011, and the Instruction Note issucd
by National Treasury vitation and Evaluation of Bids based on a stipulated minimum threshold for
local content jon for the Supply and deliver * Textile, Clothing, Leather and Footwear Sector”

Transnet is reggdled 1o set a stipulated minimum threshold for this RFQ.

2&Qal ntent Threshold
~ Local Content threshold of 100% [hundred percent] will be required for all Goods to be

manufactured by a successful Respondent :
For further guidance with regard to the determination of “Local Content,” Respondents must refer to

the following documentation:

. SABS approved technical specification number SATS 1286:2011

. Guidance on the calculation of Local Content

[available on the DTI website: http://www thedt.gov.za]
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2.2

Mandatory RFQ Annexures
The regulatory and mandatory RFQ Annexures, which must be completed by all Respondents in order

to declare L.ocal Content, are as follows:

»  Annexure B — Declaration Certificate for Local Production and Content [SBD 6.2]

e« Annexure C — Local Content Declaration; Summary Schedule

Annexures D and E are Supporting Schedules to Annexure C. They are named as follows:

. Annexure > — Imported Content Declaration: Supporting Schedule to Annexure C
«  Annexure E — Local Content Declaration; Supporting Schedule to Annex Q

After completing Declaration D, bidders shouid complete Declaragpon E and®then consolidate the
i ifdocumentation at the

ept Dy Respondents for verification
purposes for a period of at least 5 years. The succes ondent is required to continuously
update Declarations C, D and E with the actual valu§s for th&™Uration of the contract. In addition to
what is stated above regarding Annexures D lease note that these declarations are to be

submitted as part of the Essential Returnable ments - See Section 2 of RFQ.

ones. O

2.1 Challenges meeting the L.4cal C t Threshoid
Should, after the award I, the Suppller experlence challenges In meeting the stipulated
minimum thresholddor ontent, Transnet is required to inform the DTI accordingly in order for
the BTI to veri&mu ances and provide directives in this regard.

BROAD-BA CK ECONOMIC EMPOWERMENT [B-BBEE]

Trangpe pndorses and supports the Govemment’s Broad-Based Black Economic Empowerment

¥nd it would therefore prefer to do business with local business enterprises who share these
Wplues. As described in more detail in the attached B-BBEE Claim Form Transnet will allow a

“preference” to companies who provide a valid B-BBEE Verification Certificate.

The value of this bid is estimated to be below R1 000 000 {alf applicable taxes included and therefore the

80/ 20 system shall be applicable.

Respondents are required to complete Annexure G fthe B-BBEE Preference Point Claim Form] and submit it
{ogether with proof of their B-BBEE Status as stipulated in the Claim Form in order to obtain preference
points for their B-BBEE status.

Note: Failure to submit a valid and original B-BBEE certificate or a certified copy thereof at the

Closing Date of this RFQ will result in a score of zero being allocated for B-BBEE.
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3 Communication
Respondents are warned that a response will be liable for disqualification should any attempt be made by a
Respondent either directly or indirectly to canvass any officer(s) or employee of Transnet in respect of this
RFQ between the closing date and the date of the award of the business.
A Respondent may, however, before the closing date and time, direct any written enquiries relating to the
RFQ to the following Transnet employee;

Name: Erica Francis Email:  erica.francis@transnet.net

Telephone: 021 940 3479

Respondents may also, at any time after the closing date of the RFQ, communicate with the Secretariat of

the Transnet Acquisition Council on any matter relating to its RFQ response; \

Telephone 021 940 3846 Email: Carol.Swan@transnet.net

4 Legal Compliance V
The successful Respondent shall be in full and complete complian, ifNany and all applicable national and

lncal laws and reguilations.

5 Changes to Quotations

Changes by the Respondent to its submission will nd @ onsidéred after the closing date and time.

6 Pricing O

Al prices must ho quated in Snuth African@and o a fixed price hasis, excluding VAT,

7 Prices Subject to Confirmatio
Prices quoted which are s firmation will not be considered.
8 Binding Offer x
Any Quotation pursuant to this Reguest shall be deemed to be an offer. Any exceptions to this

statement m clearly and specifically indicated.

Di
\ﬂcn t is not committed to any course of action as a result of its issuance of this RFQ and/or its receipt of

a Quotation in response to it. Please note that Transnet reserves the right to:

. modify the RFQ’s goods / service(s) and request Respondents to re-bid on any changes;

. reject any Quotation which does not conform to instructions and specifications which are detailed
herein;

. disqualify Quotations submitted after the stated submission deadfine;

+  not necessarily accept the lowest priced Quotation or an alternative bid;

. reject all Quotations, if it so decides;

s  place an order in connection with this Quotation at any time after the RFQ's closing date;

. award cnly a portion of the proposed goods / service/s which are reflected in the scope of this RFQ;

. split the award of the order/s between more than one Supplier/Service Provider should it at Transnet's
discretion be more advantageous in terms of, amongst others, cost or developmental considerations ;
or

. make no award at all.
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Should a contract be awarded on the strength of information furnished by the Respondent, which after
conclusion of the contract, is proved to have been incorrect, Transnet reserves the right to cancel the
contract,

Transnet reserves the right to undertake post-tender negotiations [PTN] with selected Respondents or any
number of short-listed Respondents, such PTN to include, at Transnet's option, any evaluation criteria listed

in this RFQ document.
Transnet reserves the right to award business to the highest scoring bidder/s unless objective criteria justify

the award to another bidder.

Should the preferred bidder fail to sign or commence with the contract within a reasonabte period after being
requested to do so, Transnet reserves the right to award the business to the nexx‘ghest ranked bidder,
provided that he/she is still prepared to provide the required goods at the quoted plice.

10  Specification/Scope of Work
Refer ANNEXURE : A

Transnet urges its clients, suppliers and the general public to report any fraud or corruption to

TIP-OFFS ANONYMOUS : 0800 003 056
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Returnable Document

RFQ BT/1004/2015 SUPPLY AND DELIVER LEATHER GOODS TO THE BLUE TRAIN AS AND
WHEN REQUIRED FOR A PERIOD OF 24 MONTHS
CLOSING VENUE: BELLVILLE
CLOSING DATE & TIME : TUESDAY 09 JUNE 2015 AT 10:00 am
VALIDITY PERIOD: 60 [ sixty] Business Days

SECTION 2
EVALUATION CRITERA AND RETURNABLE DOCUMENTS

11 Evaluation Criteria \
Transnet will utilise the following criteria [not necessarily in this order] in chQosing a Supplier/Service

Provider, if so required:

Administrative

responsiveness

Substantive Prequalification criteria, if any, Yust be met and whether the Bid materially
responsiveneass complies with the scope a spenfication given.

1. ANNFXLRFE Bg tion Certificate for |.ocal Production and Content.

2. ANNEXUZ (BL Content Declaration Summary Schedule.

Local Contant | This RFQ is s egulation 9 (1) of the Preferential Procurement Policy

Threshold Framewor§Act a xtile, Clothing, lLeather and Footwear Sector has been
design focal production and content. As such, Respondents will be required
m stipulated minimum threshold for local production and content as

latgd in the relevant Instruction Note issued by National Treasury. The
ipt¥ated minimum threshold/s applicable is/are as follows:
0 %.
Pricing and price basis [firm]
B-BBEE status of company - Preference points will be awarded to a bidder for

attaining the B-BBEE status level of contribution in accordance with the table

~ erence point indicated in Annexure G.

12 Validity Period
Transnet desires a validity period of 60 [sixty | Business Days from the closing date of this RFQ.
This RFQ is valid until

13 Disclosure of Prices Quoted
Respondents must indicate here whether Transnet may disclose their quoted prices and conditions to

other Respondents:

Respondent’s Signature Date & Company Stamp
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Returnable Document

YES NO

14  Returnable Documents
Returnable Documents means all the documents, Sections and Annexures, as listed in the tables
below.
All Returnable Sections, as indicated in the header and footer of the relevant pages, must be

signed, stamped and dated by the Respondent.

a) Respondents are reguired to submit with their Quotations the mandatory Returnable

Documents, as detailed below. \

Failure to provide all these Mandatory Returnable Documents ay the Closing Date and
time of this RFQ will result in a Respondent’s disqualific . Respondents are
therefore urged to ensure that all these Documents are ed with their Quotations.
Please confirm submission of these mandatory Returnabl by so indicating [Yes or No]

in the tabies below:

ERHI S b N TR ‘Submitted
. Mandatory Returnab Gamints . ol L TYesor

SECIION 3 @ Quotation Form
Price Schedule

ANNEXURE B — Declaration Certificate for

ANNEXURE C - Local Content Declaraon: Suffimary Schedule

b} In addition to the of section {a) above, Respondents are further required to submit

with their Quokat

Failure to sro ide all these Returnable Documents may result in a Respondent’s
/] A

he following essential Returnable Documents as detailed below.

Respondents are therefore urged to ensure that all these documents

dis

L with their Quotations.

Submitted

 Essential Returnable Documents @ hmitted

SECTION 2 : Evaluation criteria and list of returnable documents
- SECTION 4 : RFQ Declaration and Breach of l.aw Form

- Valid and original, or a certified copy, of yodr entity’s B-BBEE Verification Certification
as per the requirements stipulated in Annexure A: B-BBEE Claims Form
Note: failure to provide these required documents at the closing date and time of the
RFQ will result in an automatic score of zero heing allocated for preference

- Original valid Tax Clearance Certificate [Consortia / Joint Ventures must submit a
separate Tax Clearance Certificate for each party]

ANNEXURE G — B-BBEE Preference Points Claim Form

ANNEXURE D - Imported Content Declaration: Supporting Schedule to Annexure C

ANNEXURE E ~ Local Content Declaration: Supporting Schedule to Annexure C

Respondent’s Signature Date & Cempany Stamp
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Returnable Document

CONTINUED VALIDITY OF RETURNABLE DOCUMENTS

The successful Respondent will be required to ensure the validity of all returnable documents, including but not
limited to its Tax Clearance Certificate and valid B-BBEE Verification Certificate, for the duration of any contract
emanating from this RFQ. Should the Respondent be awarded the contract [the Agreement] and fail to
present Transnet with such renewals as and when they become due, Transnet shall be entitled, in addition to
any other rights and remedies that it may have in terms of the eventual Agreement, to terminate such
Agreement forthwith without any liability and without prejudice to any claims which Transnet may have for

damages against the Respondent.

'\

Respondent’s Signature Date & Company Stamp
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Returnable Document

SECTION 3
QUOTATION FORM

I/We
hereby offer to supply the goods/services at the prices quoted in the Price Schedule below, in accordance

with the conditions related thereto.

I/We agree to be bound by those terms and conditions in:
« the Standard RFQ Terms and Conditions for the Supply of Goods or Services to Transnet; and

+ any other standard or special conditions mentioned and/or embodied in this Ret\ st for Quotation.

I/We accept that unless Transnet should otherwise decide and so infarm this Quotation {and, Iif

any, its covering letter and any subsequent exchange of correspon®ace], tog®ther with Transnet's
acceptance thereof shall constitute a binding contract between Traggpe us.

1/We further agree that if, after I/we have been notified of t %
to deliver the said goods/service/s within the delivery Ied-time Toted, Transnet may, without prejudice

to any other legal remedy which it may have, ¢
incurred by Transnet in calling for Quotations a

ance of my/our Quotation, I/we fail

order and recover from me/us any expenses

d/or having to accept any less favourable offer.

chedule
I/We quote as follows for the suppiygnd geliver of leather goods to be delivered to the Blue Train

Warehouse , Office 12, 3™ AuenW Salvokop, Coach Business Maintenance Depot, Pretoria , on an” As

of 24 Months , excluding VAT;

5 Miniature Picture Frame EA 560
6 Male Tailetry Bag EA 700
7 Ipad Stand EA 300
8 Men’'s Wallet EA 1060
9 Ladies Purse EA 1600
10 Mini Desk Block-with Pad EA 1000
11 Passport Cover EA 1000
12 Pannel Square Zip Pouch with a Detachable | EA 1000
wrist strap
13 Frame Male Toiletry Bag EA 1000

Respondent’s Signature Date & Company Stamp
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Returnable Document

14 Bigger Cosmetic Bag with Mirror EA 100G
15 Mirror Cosmetic Purse EA 500
16 Double Lipstick Holder EA 1000
17 Directory of Service A5 Folder EA 50
18 CD Zip Around EA 100
19 Luxury Leather Large Luggage Label EA 1000
20 Genuine Leather Metal Badge Key Ring EA 200
21 Ab Genuine Leather Bound Slim Line Notebook | EA

22 Unisex Document Bag EA

23 Document Bag with Cell Section EA

24 Three Zip Utility Purse EA

25 | A4 Smart Folder EA

26 Notepad Holder —size 9cm x 13cm EA

27 Builk Business Card Holder EA

28 | E-Wallet EA

29 Ftat Tissue Holder EA

30 | A4 Clip Folder = 20

TOTAL PRICE EXCL VAT

Delivery Lead-Time from date of ch order : [days/weeks]

Notes to Pricing:
a)  All Prices must be SO®th African Rand, exclusive of VAT

e ¢pmparison bidders must submit pricing strictly in accordance with this price

a different format. Deviation from this pricing schedule could result in a bid

b} To facilitate li

Pri®gs quoted must be held valid for a period of 24 months from closing date of this RFQ.

~ e} SRespondents are to indicate whether prices quoted would be subject to adjustment after a period of

12 months, and if so which proposed adjustment formula would be utilised.

Please note that should you have offered a discounted price(s), Transnet will only consider such price discount(s) in the final
evaluation stage if offered on an unconditional basis.

Respondent’s Signature

Date & Company Stamp
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Returnable Document

By signing this Quotation Form the Respondent is deemed to acknowledge that he/she has made
himself/herself theroughly familiar, and agrees, with all the conditions governing this RFQ,
including those contained in any printed form stated to form part hereof, including but not limited
to the documents stated below and Transnet SOC Ltd will recognise no claim for relief based on an
allegation that the Respondent overlooked any such condition or faifed properly to take it into

account for the purpose of calculating tendered prices or otherwise:

1. Specifications and drawings included in this RFQ - if applicable; and

2. The following documents all of which are available on Transnet's website or upon request;
2.1, General Bid Conditions;
2.2. Standard RFQ Terms and Conditions for the Supply of Goods or Services to T &net;
2.3. Supplier Integrity Pact;

2.4. Non-disclosure Agreement; and

2.5. Vendor Application Form and all supporting documents {first tim only)
Alternatively, for all existing vendors, please provide vend (W here:
Transnet Operating Division Unique Vendpr Number Yes / No

Transnet Group
TFR, etc.

In the Yes/Na column above, ggas§confirm that all the information e.g. company address and contact

details, banking details etg! orrect as at the time of allocation of the vendor number(s).

Alternatively, Responden#agfrequ™d to provide the updated information with their bid submission.

SIGNED at < A: ot s day of 20

SIGNA ESSES ADDRESS OF WITNESSES

SIGNATURE OF RESPONDENT'S AUTHORISED REPRESENTATIVE:
NAME:
DESIGNATION:

Respondent’s Signature Date & Company Stamp
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Returnable Document
SECTION 4

RFQ DECLARATION AND BREACH OF LAW FORM

NAME OF ENTITY:
We do hereby certify that;

1. Transnet has supplied and we have received appropriate responses to any/alf guestions [as
applicable] which were submitted by ourselves for RFQ Clarification purposes;

2. we have received all information we deemed necessary for the completion of this Request for

Quotation [RFQ]; \\

3. we have been provided with sufficient access to the existing Trans ilities/sites and any and

el] as Transnet information and
N perform a thorough due

pts and assets used by Transnet.

alt relevant information relevant to the Supply of the Goods 2

Employees, and has had sufficient time in which to gagd

ditigence of Transnet’s operations and business reg

Transnet will therefore not consider or permit a br post-contract verification or any

er provisions/conditions based on any

related adjustment to pricing, service levels & any ©

incorrect assumptions made by the Resp arriving at his Bid Price.

4. ab no slage have we received adg orfnation relating to the subject maller of this RFQ

from Transnet sources, othet jiaa @

ation formally received from the designated Transnet

contact(s) as nominated in t ocuments;

5. we are satlsfled, in our entity Is concerned, that the processes and procedures adopted

by Transnet inj FQ and the requirements requested from Bidders in responding to

6. furthernWre, eclare that a family, business andfor social relationship exists / does not
e as applicable] between an owner / member / director / partner / shareholder of

and an employee or board member of the Transnet Group including any person who

e involved in the evaluation and/or adjudication of this Bid.

h addition, we declare that an owner / member / director / partner / shareholder of our entity

is / is not [delete as applicable] an employee or board member of the Transnet Group.,

8. If such a relationship as indicated in paragraph 6 and/or 7 exists, the Respondent is to complete

the following section:

FULL NAME OF OWNER/MEMBER/DIRECTOR/
PARTNER/SHAREHOLDER: ADDRESS:

Indicate nature of relationship with Transnet:

Respondent's Signature Date & Company Stamp
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[Failure to furnish complete and accurate information in this regard will lead to the disqualification of a

response and may preclude a Respondent from doing future business with Transnet]

We declare, to the extent that we are aware or become aware of any relationship between
ourselves and Transnet [other than any existing and appropriate business relationship with
Transnet] which could unfairly advantage our entity in the forthcoming adjudication process, we

shall notify Transnet immediately in writing of such circumstances.

BREACH OF LAW

10. We further hereby certify that I/ive have/have not been [delete
during the preceding 5 [five] years of a serious breach of law, inC

breach of the Competition Act, 89 of 1998, by a court of |
body. The type of breach that the Respondent is requir
offences or misdemeanours, e.g. traffic offenc
administrative fine or penalty.

i

Where found guilty of such a serious breach, plase disclose:

NATURE OF BREACH:

ibun

\

applicable] found guilty

but not fimited to a

or other administrative
e excludes relatively minor

includes the imposition of an

DATE OF BREACH:

Furthermore, I/we agggoWedge that Transnet SOC Lid reserves the right to exclude any

Respondent fro)

serious bre w, tibunal or regulatery obligation,

process, should that person or entity have been found guilty of &

SIGNED at on this day of 20
AS WITNESS:
&
S )
dulySauthorised hereto
Name: Name:
Position; Position:
Signature: Signature;
Date: Registration No of Company/CC
Place: Registration Name of Company/CC
Respondent’s Signature Date & Company Stamp



THRESHOLD FOR LOCAL PRODUCTION AN

national treasury

Depariment:
National Treasury
REPUBLIC OF SOUTH AFRICA

Privafe Bag X115, Preloria, 0081

Enquiries: Jeyrel Soobramandan  Tel: {012) 315 5336 Fax: (012) 315 5343
E- mail: jeyrel sochramanian@treasury.gov.za

ACCOUNTING OFFICERS OF ALL NATIONAL DEPARTMENTS AND

CONSTITUTIONAL INSTITUTIONS

ACCOUNTING OFFICERS OF ALL MUNICIPALITIES ﬁMUNiCEPAL
ENTITIES

ACCOUNTING AUTHORITIES OF ALL SCHEDUL PUBLIC ENTITIES

HEAD OFFICIALS OF PROVINCIAL TREASURI

TENT FOR THE TEXTILE, CLOTHING,

LEATHER AND FOOTWEAR SECTOR

INVITATION AND EVALUATION OF BIDS QED N A STIPULATED MINIMUM

1.

1.1

2.1

PURPOSE

The purpose of this instrifgtion is to regulate the environment within which
accounting officers (AQ accounting authorities (AAs) may procure Textiles,
Ciothing, Leather an which have been designated as a sector for local
production and co

BACKGROU

ocurement Regulations, 2011 pertaining to the Preferential
Procureaegft Polity Framework Act, Act No 5 of 2000 which came into effect on
P11 make provision for the dii to designate sectors in line with national
and industrial policies for local production.

2.2\%}@ on 9(1) of the Regulations prescribes that in the case of designated sectors,
Wi

2.3

3.1

e in the award of bids local production and content is of critical importance, such
bids must be advertised with the specific bidding condition that only locally produced
goods, services or works or locally manufactured goods, with a stipulated minimurn
threshold for local production and content will be considered.

To this end, the dii has designated and determined the stipulated minimum threshold for
the Textiles, Clothing, Leather and Footwear sector for local production and content.

SECTOR DESIGNATION

The stipulated minimum threshold percentages for local production and content for the
Textiles, Clothing, Leather and Footwear sector is 100%.



3.2, The Designation constitutes sub-sectors from the following (Standardised industry
Classifications) SIC Codes:

SIC

oDE DESCRIPTION

31111 [Preparatory activities in respect of animal fibres, including washing, combing
and carding of wool. \

31112 [Prep activities for vegetable fibres

31113 ISpin, weave and finishing of yarns and fabrics of wool

31114 [Spin, weave and finishing of yarns and fabrics of vegetablgaibr

31120 [Finishing of textiles.

31210 Manufacture of made-up textiles articies, except appa
31211 |Manufacture of blankets etc

31212 [Manufacture of tents, tarpaulins, etc
31213 [Manufacture of automotive textile goods
31214 fManufacture of made-up textiles articfE
31219 |Manufacture of other textile arlicig
31220 |Manufacture of carpets, rugs andWg
31230 Manufacture of cordage, rop¥ twine and netting.

Curtaining excluding whe ore business of an enterprise is uphoistery or
furniture.

31290 |Manufacture of xtilgs.

31291 |Manufacture o\ Nes, othing, leather goods and other fextiles.

31292 |Fashion g\texlites and footwear manufacture and design.

31300 IManuf of Kfitted and crocheted fabrics and articles.

31301 |G H iery knitting mills

31309 g mills

314 ufacture of wearing apparel, except fur apparel.

31 Mawmufacture of men's & boys' clothing

31402 iManufacture of women's & girls' clothing

31403 |Bespoke tailoring

31404  Manufacture of hats etc

31500 |Dressing and dyeing of fur; manufacture of artificial fur, fur apparel and other
ait.

31610 [Tanning and dressing of leather. A

31620 |Manufacture of luggage, handbags and the like, saddlery and harness.

31621 |Manufacture of travel goods

es except apparel.

31231




31629 Manufacture of other leather goods
31700 |Manufacture of footwear,
31701 [Manufacture of footwear from material other than leather,

4. INVITATION OF BIDS FOR THE TEXTILE, CLOTHING, LEATHER AND FOOTWEAR

SECTOR
4.1 Bids in respect of Textiles, Clothing, Leather and Footwear must ¢ xin a specific
bidding condition that:
® only iocally produced or locally manufactured Texlileg Wiothing, Leather and
Footwear from local raw material or input will be consigder
= If the raw material or input to be used for a specific ot available locally,

uld there be a need fo
import such raw material or input; and

= A copy of the authorisation leffer must ge sUWwaied together with the bid
document at the closing date and time of thdbid. For further information, bidders
may contact the Clothing, Textile, F edNand Leather Unit within the dfi at
telephone 012 394 3717/1380.

bidders should obtain written authorisation from

4.2  AUs/AAs must stipulate in bid invitatio

(i) the exchange rate to be udgd for ghe calculation of local production and content
must be the exchange gate pWglighed by the South African Reserve Bank (SARB)

at 12:00 on the dat vertisement of the bid.
(i) only the South A Bureau of Standards (SABS) approved technical
1286:2011 must be used to calculate iocal content.

specification n
4.3 The local conte C ssed as a percentage of the bid price must be calculated in
accordance @ loWing formula which must be disclosed in the bid documentation:

— * 0]

imported content in Rand
he bid price in Rand excluding value added tax (VAT)

Price’s referred to in the determination of x must be converted to Rand (ZAR) by using
the exchange rate published by the SARB at 12:00 on the date of advertisement of the

bid.

44  AOs/AAs must clearly stipulate in the bid documentation that the SABS approved
technical specification number SATS 1286:2011 and the Guidance on the
Calculation of Local Content together with the Local Content Declaration
Templates [Annex C (Local Content Declaration: Summary Schedule), D (Imported
Content Declaration: Supporting Schedule to Annex C) and E (Local Content
Declaration: Supporting Schedule to Annex C)] are accessible to all potential
bidders on the dtii's official website hitp:/;ww.thedfi.gov.za findustrial
development/ip.jsp af no cost.




4.5 For the purpose of paragraphs 4.1, 4.2 and 4.3 above, the attached Declaration
Certificates for Local Production and Content (SBD/MBD 6.2) must form part of the bid
documentation. The SBD 6.2 is for use by all naticnal and provincial depariments,
constitutional institutions and public entities listed in schedules 2, 3A, 3B, 3C and 3D to
the Public Finance Management Act whilst the MBD 6.2 is for use by all municipalities
and municipal entities to which the Municipal Finance Management Act (MFMA) apply.

4.8 AQs/AAs must stiputate in the bid documentation that: \
(a) the Declaration Certificate for Local Production and Content { MBD 6.2)
together with the Annex C (Local Content Declaration: § ary Schedulie) must
be completed, duly signed and submitted by the bidder at % fig date and time

of the bid; and
(b) the rates of exchange quoted by the bidder in .@ h"4.1 of the Declaration
Certificate will be verified for accuracy,

5\

4.7.1 AOs/AAs are required to ensure that regeagaWNE or market related prices are secured for
the Textiles, Clothing, Leather and Foq @ b®ing procured taking info account factors

4.7 Benchmark / market related prices

d economies of scale.

such as benchmark prices, value f i\ T
4.7.2 For thls purpcse, AOs/AAs ma ach the dti to assist, where possible, with

benchmark prices for the Tegiles, Clothing, Leather and Footwear that have been

designated for locat produ d content. The dti will be in a position to provide price
references for the diff ts that have been designated for local production and
content. %

3

4.8 Bid specificatio x sectors, sub-sectors or products referred to in paragraph 3
above and pRee I@nchmarking referred to in paragraph 4.7 above must be done in
collaborajyln the dti. Contact information in this regard is provided in

paragra glow.

5. OF BIDS FOR TEXTILES, CLOTHING, LEATHER AND FOOTWEAR

5.1\\ 0 stage evaluation process may be followed to evaluate the bids received.

5.1.1 First stage: Evaluation in terms of the stipulated minimum threshold for local
production and content

5.1.1.1Bids must be evaluated in terms of the minimum threshold stipulated in the bid
documents.

5.1.1.2 The dectaration made by the bidder in the Declaration Certificate for Locai Content (SBD
{MBD 6.2) and Annex C (Local Content Declaration: Summary Schedule) must be used
for this purpose. If the bid is for more than one product, the local content percentages for
each product contained in Declaration C must be used.




5.1.1.3 The amendment of the stipulated minimum threshold for local production and content is
not alfowed.

5.1.1.4 AOs / AAs must ensure that the Declaration Certificate for Local Content (SBD / MBD
8.2} and the Annex C (Local Content Declaration: Summary Schedule) referred to in
paragraphs 4.6 (a) and (b) are submitted as part of the bid documentation.

5.1.1.5The dti has the right to, as and when necessary, request for audi c‘s cettificates

confirming the authenticity of the declarations made in respect of local ent.

5.1.1.6 AOs / AAs must verify the accuracy of the rates of exchange quote the bidder in
paragraph 4.1 of the Declaration Cerlificate for Local Content wi) 2)

5.1.2 Second stage: Evaiuation in terms of the 80/20 or 90/10 e point systems

5.1.2.1 Only bids that achieve the minimum stipulated thresho @ a1 production and content
may be evaluated further. The evaluation must bg dondNg@gfcordance with the 80/20 or
80/10 preference point systems prescribed in Pleferential Procurement Regulations,
2011

5.1.2.2 AOs/AAs must ensure that contracts {gmieNes, Clothing, Leather and Footwear are
awarded at prices that are market rela % into account, among others, benchmark

prices, value for money and econg .
5.1.2.3 Where apptopriate, prices may be ted with short listed or preferred bidders. Such

negotiations must not prejudicany other bidders.

6 EVALUATION GF Bl N FUNCTIONALITY
6.1 Whenever it is essary {o evaluate bids on the basis of funclionality, the
prescripts cont gulation 4 of the Preferential Procurement Regulations, 2011

7. POSTA D AND REPORTING REQUIREMENTS

7.1. e awarded, the dti must be:
tified of all the successful bidders and the value of the contracts; and
\\ provided with copies of the contracts, the SBD/MBD 6.2 Certificates together with
the Declaration C submitted by the successful bidders.

7.2 The purpose of the requirements of paragraph 7.1 above is for the dti to among others
conduct compliance audits with a2 view to monitor the implementation of the industrial
development strategies,

7.3 Contractors must not be allowed to sub-contract in such a manner that the local
production and content of the overall value of the contract is reduced to below the

stipulated minimum threshold.

7.4.  Where, after the award of a bid, contractors experience challenges in meeting the
stiputated minimum threshold for local content the dti must be informed accordingly in

5




order for the dti to verify and in consulfation with the AO/AA provide directives in this
regard.

8. CONTACT INFORMATION

8.1 Any enquiries in respect of Local Production and Content and all documents to be
submitted to the dti in respect of paragraph 7.1 above must be directed as follows:
The Department of Trade and Industry \\
Private Bag X84
Pretoria
0001 V
For Aftention:
Mr Tebogo Makube
Chief Director: industrial Procurement
Tetl: (012) 394 3927
Fax: (012) 384 4927
EMAIL: TMakube@thedti.gov.za Q

8. APPLICABILITY

9.1 This instruction note applies to and provincial departments, constitutional
institutions, public entities listed Machgllules 2 and 3 to the PFMA and municipalities
and municipal entities to whic\the A apply

10. DISSEMINATION OF ION CONTAINED IN THIS INSTRUCTION NOTE

10.1  Heads of provincial sUljes are reyuwsled o bring the contents of this instruction note
to the attentiorngoiNgccWAiting officers and supply chain management officials of their
respective provigial artments.

10.2  Accoun icers of national and provincial departments are requested to bring the

nstruction note to the attention of accounting authorities and the supply
ment officials of Schedule 3A and 3C public entities reporting to their
Ve exacutive authorities.

&
109 “Acqyunting officers of municipalities and municipal entities are requested to bring the

contents of this instruction note to the attention of the supply chain management officials
of their municipalities and municipal entities.

10.4  Accounting authorities of Schedule 2, 3B and 3D public entities are requested to bring

11,

1.1

the contents of this instruction note to the aftention of the supply chain management
officials of their public entities.

NOTIFICATION TO THE AUDITOR-GENERAL

A copy of this Instruction Note will be forwarded to the Auditor-General for nofification.



12, AUTHORITY FOR THIS INSTRUCTION NOTE AND EFFECTIVE DATE

121 This instruction Note is issued in terms of regulation 9(2) of the Preferential Procurement
Regulations, 2011 and takes effect on the date of issuance.
i

) / e \\
PRAVIN J GORDHAN
MINISTER OF FINANCE

DATE: 1 - v] ~tow V\




the dti

Depardmsent:

Trado and InGustey

REFUBLIC OF SQUTH AFRICA

Private Bag X84, PRETORIA, 0001, the dti Campus, 77 Meintjies Street, Sunnyside, 0002, Tel: (012} 394 0000
the dti Customer Contact Centre local: D861 843 384 International: +27 12 394 9500, www.thedti.gov.za

Guidance Document for the Calculation of Local Content

1. DEFINITIONS

'\

Unless explicitly provided in this guideling, the definitions i in SATS

1286:2011 apply. V

2. GENERAL O
21, Introduction \

calculate local content of

eclaration C: “l.ocal Content Declaration — Summary Schedule” (see

nexure C);
Q - Declaration D: “Imported Content Declaration — Supporting Schedule

to Annex C" (see Annexure D); and
~ Declaration E: “Local Conient Declaration — Supporting Schedule to

Annex C” {see Annexure k).

The guidelines and declarations should be used by fenderers when preparing
a tender. A tenderer must complete Declarations D and £, and consolidate

the information on Declaration C.



2.2,

2.3.

S

2.3.1.

-

Annexure C must be submitted with the tender by the closing date and time
as determined by the Tender Authority. The Tender Authority reserves the

right to request that Declarations D and E also be submitted.

If the fender is successful, the tenderer must continuously update

Declarations C, D and E with actual values for the duration of the contract.

\
B

:2011.

Annexure A fs a note to the purchaser in SATS 1286:

Annexure B is the Local Content Declaration IN S

What is local content? *
According to SATS 1286:2011, th conten! of a preduct is the tender
price less the value of impo % t, expressed as a percentage. It is,
therefore, necessary to first§comppite the imported value of a product to

determine the local conteWt of a product.

Categories: InQopfed Local Content

The te eNmud differentiate between imported content and local content.

e  products imported directly by the tenderer; and

rf ontent of a product by components/material/services is separated
Qn two categories, namely:

s  products imported by a third party and supplied to the tenderer.

Imported Content

ldentify the imported content, if any, by value for products by
component/material/services. In the case of componenis/materials/services
sourced from a South African manufacturer, agent, supplier or subcontractor
(i.e. third party), obtain that information and Declaration D from the third party.



Calculate the imported content of components/materials/services to be used
in the manufacture of the {otal quantity of the products for which the tender is

to be submitted.

As stated in clause 3.2.4 of SATS 1286:2011: “If information on the origin of
components, parts or materials is not available, it will be de \ d to be

imported content.”

2.3.1.1. Imported directly by the tenderer: V

When Lhe lenderer imporl pioductls divectly, t @ is on the tenderer to
provide evidence of any components/matdials/services that were procured
from a non-domestic souwrce. The ¢ ce %ould be verifiable and pertain

to the tender as a whole. " avidence will include commercial

invoices, bills of entry, etc.

proctfes imported services such as project

management, dgsi ting, marketing, etc and makes royalty and lease

payments, a nts relating to the tender must be included when
calculatirfiN content.

2.3.1.2. i@pgte a third party and supplied to the tenderer:

%e’n the tenderer supplies components/material/services that are
\\ imported by any third party {for example, a domestic manufacturer, agent,

supplier or subcontractor in the supply chain), the onus is on the tenderer

to obtain verifiable evidence from the third party.

The tenderer must obtain Declaration D from all third parties for the related
tender. The third party must be requested by the tenderer to continuously
update Declaration D. Typical evidence of imporied content will include

commercial invoices, bills of entry etc.



When a third party procures imported services such as project
management, design, testing, marketing eic. and makes royaity and lease
payments, such payments relating fo the tender must be included when

calculating imported content.

2.3.1.3. Exempt Imported Content: \
Exemptions, if any, are granted by the Department of Tr d Industry
{the dti). Evidence of the exemptions must be provi and ifluded in

Anncxure D. %

2.3.2. L.ocal Content

identify and calculate the local *y value for products by

components/materials/services tg d in the manufacture of the total

guantity of the products. Q



3. ANNEXURE C

3.1. Guidelines for completing Annexure C; Local Content Declaration

Summary Schedule

Note: The paragraph numbers correspond to the numbers in Ann C.

C1. Tender Number
Supply the tender number that is specified gn Vﬂﬁc tender

documentation,

C2. Tender description
Supply the tender description that is §pecified on the specific tender
documentation,

C3. Designated products

@ t;at are designated in terms of this

Supply the details of thg,p
tender (i.e. buses).
C4. Tender Authorit
Supply the e tender authority.
C5. Tenderi ame
Provjdth&Rieglering entity name (for example, Unibody Bus Builders
NS
Exchange Rate

CG.

de the exchange rate used for this tender, as per the Standard

Q idding Document (SBD) and Municipal Bidding Document (MBD) 6.2,
C7.

S

Specified local content %
Provide the specified minimum local content requirement for the tender
(i.e. 80%), as per the Standard Bidding Document (SBD) and Municipal
Bidding Document (MDB) 6.2.

C8. Tender item number
Provide the tender item number{s) of the products that have a local

content requirement as per the tender specification.



Co.

List of items
Provide a list of the item(s) corresponding with the tender item number.

This may be a short description or a brand name.

Calculation of local content

C10.

C11.

c12.

C13.

C14,

C15.

Tender price \\
Provide the unit tender price of each item excluding VA

Exempted imported content
Provide the ZAR value of the exempted import r each item,

if applicable. These value(s) must corre@ ith the value(s) of

column D16 on Annexure D.

Tender value net of exempted iwcontent

Provide the net tender value of, em© applicable, by deducting the
exempted imported conten m the fender price (C10).

imported value
Provide the ZAR valu%tems’ imported content,

Local value
Provide theqlocC e of the item by deducting the Imported value
(C13) fr nawtender value (C12).

Lo n ercentage (per item)

th&local content percentage of the item(s) by dividing the local

14} by the net tender value (C12) as per the focal content

% ula in SATS 1286.
\\ QTenderSummarx

C16.

C17.

Tender quantity

Provide the tender guantity for each item number as per the tender
specification.

Total tender value

Provide the total tender value by multiplying the tender quantity (C16)
by the tender price (C10).




C18.

C19.

C20.

c21.

C22,

C23.

c24.

C2

S

Total exempted imported content

Provide the total exempted imported content by multiplying the tender
quantity (C16) by the exempted imported content {C11). These values
must correspond with the values of column D18 on Annexure D.

Total imported content

Provide the total imported content of each item by multiplying the

tender quantity (C16) by the imported value (C13). \
Total tender value *
17.

Total tender value is the sum of the values in colum
Total exempted imported content
Total exempted imported content is the s ) values in column
C18. This value must correspond with the @ D19 on Annexure D.
Total tender value net of exempted ilnported content

The total tender value net o ptSnported content is the total
tender value (C20) less the mpted imported content (C21).
Total imported conte

Total imported conter§is thg sum of the values in column C19. This

value must corresRond with the value of D53 on Annexure D.

Total local
ntc® is the total tender value net of exempted imported

C ess the total imported content (C23). This value must

Total lo

con
aefpondwith the value of E13 on Annexure E.

erage local content percentage of tender

exempted imported content (C22).

average local content percentage of tender is calculated by
Q dividing total local content (C24) by the total tender value net of
&



4.1.

ANNEXURE D

Guidelines for completing Annexure D: “Imported Content Declaration —

Supporting Schedule to Annexure C”

Note: The paragraph numbers correspond to the numbers in Annexure D.-

DA1.

D2,

D3.

N4,

D5.

Deé.

D7.

D8.

Tender number *
Supply the tender number that is specified on specifc tender

documentation. lV
Tender description

Supply the tender description that is spc the specific tender

documentation.

Designated products

Supply the details of the p Qm’s are designated in terms of this

tender (i.e. buses). O

Tender authority

Supply the name & the tenader authority.

Tendering quti e

Provide e j#n g entity name (i.e. Unibedy Bus Builders (Pty) Ltd).
ge rate

exchange rate used for this tender, as per the Standard

dind Document (SBD) and Municipal Bidding Document (MBD) 6.2.

le A. Exempted Imported Content

Tender item number

Provide the tender item number(s) of the product(s) that have imported
content.

Description of imported content

Provide a list of the exempted imported produci(s), if any, as specified

in the tender.



D9. Local supplier
Provide the name of the local supplier(s) supplying the imported
produci(s).

D10. Overseas supplier
Provide the name(s) of the overseas supplier(s) supplying the

D11. imported value as per commercial invoice \\
Provide the foreign currency value of the exempted impﬁ*product(s)
disclosed in the commercial invoice accepted b e Soum African

Revenue Service (SARS). V

D12. Tender exchange rate
Provide the exchange rate used for this @ as per the Standard

Bidding Document (SBD} and Municipd Bidding Document (MBD) 86.2.

exempted imported product(s).

invoice {(D11) into the by using the tender exchange rate

D13. Local value of imports
Convert the value of the e !! mported content as per commercial

(D12} disclosed in the fndendocumentation.

D14. Freight costs to Rprt of ehtry

Provide thegre sts to the South African Port of the exempted
importeddiepp.
D15, Al red landing costs and duties

viQe adlanding costs including customs and excise duty for the

mpted imported product(s) as stipulated in the SATS 1286:2011.

| landed costs exci VAT
%rovide the tfotal landed costs (excluding VAT) for each item imporied
\\Q by adding the corresponding item values in columns D13, D14 and
D15. These values must be transferred to column C11 on Annexure C.
D17. Tender quantity
Provide the tender quantity of the exempted imported products as per
the tender specification.
D18. Exempted imported value
Provide the imporied value for each of the exempted imporied

product(s) by multiplying the total landed cost {excl. VAT) (D16) by the




tender quantity {D17). The values in column D18 must correspond with

the values of column C18 of Annexure C.

D19. Total exempted imported value
The total exempted imported value is the sum of the values in column
D18. This total must correspond with the value of C21 on Annexure C.

Table B. Imported Directly By Tenderer *
D20. Tender item numbers V

Provide the tender item humber{s) of the pO that have imported

content.

in the tender documentatio

D21. Description of imported content:
Provide a list of the praduct(s) Qrte irectly by tender as speclfied

D22. Unit of measure

Provide the unit of mdasure jor the product(s) imported directly by the

pro

tenderer.
D23. Overseas s
Provide % ) of the overseas supplier{s) supplying the imported
s).

D24 e lue as per commercial Invoice

Epovid® the foreign currency value of the product(s) imported directly
nderer disclosed in the commercial invoice accepted by the South
%frican Revenue Service (SARS).
\\QDZ& Tender rate of exchange
Provide the exchange rate used for this fender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2,
D26. Local value of imports
Convert the value of the product(s) imported directly by the tenderer as
per commercial invoice (D24) into the ZAR value by using the tender

exchange rate (D28) disclosed in the tender documentation.




D27. Freight costs to port of entry
Provide the freight costs to the South African Port of the productk(s)
imported directly by the tenderer.

D28. All locally incurred landing costs and duties
Provide all landing costs including customs and excise duty for the
product(s) imported directly by the tenderer as stipulated in the SATS
1286:2011. 1\

D29. Total landed costs excl VAT *
Provide the total landed costs (excluding VAT) for &gch iten®imported
directly by the tenderer by adding the corre WEm values in
columns D26, D27 and D28.

D30. Tender quantity
Provide the tender quantity of thew*uct(s) imported directly by the
tenderer as per the tender specj ion

D31. Total imported value
Provide the total impoged for each of the product{s) imported
directly by the tenderg tiplying the total landed cost (excl. VAT)
(D29) by the tend& quan

D32. Total impo by tenderer
The tot e OWimports by the fenderer is the sum of the values in
col

Ta Im ed by Third Party and Supplied to the Tenderer

. Description of imported content

Provide a list of the product(s) imported by the third party and supplied
to the tenderer as specified in the tender documentation.

D34. Unit of measure
Provide the unit of measure for the product(s) imported by the third
party and supplied to tenderer as disclosed in the commercial invoice.

D35. Local supplier

Provide the name of the local supplier(s) supplying the imported

product(s).



D36.

D37.

D38.

D39.

D40.

D41.

D42

Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the imported
products.

Imported value as per commercial invoice

Provide the foreign currency value of the product(s) imported by the
third party and supplied to the tenderer disclosed in the commercial

invoice accepted by SARS. \\
Tender rate of exchange *
Provide the exchange rate used for this tender agper theNstandard

Bidding Document (SBD) and Municipal BiddingDo (MBD) 6.2.
Local value of imporis

Convert the value of the product(s) impo @ he third party as per
commercial invoice (D37) into the R value by using the tender
exchange rate (D38) disclosed | teNer documentation.

Freight costs to port of e

Provide the freight cos @ South African Port of the product(s)
imported by third party§and sypplied to the tenderer.

All locally incurr®&d lan costs and duties

Provide all Jan osts including customs and excise duty for the
by third party and supplied to the tenderer as

stip d ATS 1286:2011.
n costs excluding VAT

ta
Eyovid® the tfotal landed costs (excluding VAT) for each product
rted by third party and supplied to the tenderer by adding the

Q 1orrespondmg tem values in columns D39, D40 and D41.
\\ D43. Quantity imported

D44,

Provide the quantity of each product(s) imported by third party and
supplied fo the tenderer for the tender.

Total imported value

Provide the total imported value of the product{s) imported by third
party and supplied to the tenderer by multiplying the total landed cost
(D42) by the guantity imported (D43).



D45. Total imported value by third party
The total imported value from the third party is the sum of the values in

column D44.

Table D. Other Foreign Currency Payments

D46. Type of payment \\
Provide the type of foreign currency payment. {i.e. roy, ayment for
use of patent, annual licence fee, efc).

D47. Local supplier making the payment V
Provide the name of the local supplier maki yment.

DA48. Overseas beneficiary

Provide the name of the overseas ben!ficiary.
D49%. Foreign currency value paid

Provide the value of the list ent(s) in their foreign currency.
D50. Tender rate of exchan

Provide the exchangefrate ysed for this tender as per the Standard
Bidding DocumenySBDT®Md Municipal Bidding Document (MBD) 6.2.

D51. Local valueof nts
Frovide e alue of each payment by multiplying the foreign
curr

v aid {D49) by the tender rate of exchange (D50).
f Pfeign currency payments declared by tenderer andfor
y
otal of foreign currency payments declared by tenderer and/or a

ird party is the sum of the values in coiumn D51.
~ 53. Total of imported content and foreign currency payment

D52.

S

The total imported content and foreign currency payment is the sum of
the values in column D32, D45 and D52, This value must correspond

with the value of C23 on Annexure C.




5. ANNEXURE E

51. Guidelines to completing Annexure E: “Local Content Declaration-

Supporting Schedule to Annexure C”

The paragraph numbers correspond to the numbers in Annexure \\

E1. Tender number V
Supply the tender number that is specified spEcific tender

documentation,
E2. Tender description O
Supply the tender description that %ﬁﬁed on the specific tender
documentation.
E3. Designated products Q
Supply the detaifs of th hat are designated in terms of this

tender (for example, buSgs/capned vegetables).
E4. Tender authori

Supply the nage tender authority.
E5. Tenderin€eptity Mme
Provi e ering entity name (for example, Unibody Bus Builders
L§) L

> Provide a description of the items purchased locally in the space

G s, Services and Works

%scription of items purchased

%

provided.

E7. Local supplier
Provide the name of the local supplier that corresponds to the item
listed in column EB.

E8. Value

Provide the total value of the item purchased in column E6.




E9.

E10.

E11.

E12.

Total local products (Goods, Services and Works)

Total local products (goods, services and works) is the sum of the
values in E8.

Manpower costs:

Provide the total of all the labour costs accruing only to the tenderer

Factory overheads: \\
Provide the total of all the factory overheads i@%} rental,

depreciation and amortisation for local and imposgd cap®l goods,
s used by

{i.e. not the suppliers to tenderer),

utility costs and consumables. (Consumableg_a
individuals and businesses that must be 3 regularly because

they wear out or are used up. Consumable Iso be defined as the

components of an end product that arused up or permanently altered
in the process of manufacturing aNpasic chemicals.)

Administration overheadsg k-up:
Provide the total of [dministration overheads, including

marketing, insurance, §nanciggd, interest and mark-up costs.

Total local conte
The total local t is the sum of the values of EQ, E10, E11 and
E12. Thigftojal t correspond with C24 of Annexure C,
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SUPPLY AND DELIVER LEATHER GOODS TO THE BLUE TRAIN AS AND WHEN REQUIRED

FOR A PERIOD OF 24 MONTHS

Product Name: Tina Zip around Purse

Quantity:
Description:
Colour:
Leather:
Lining:

Logo:

N\
&

1000

185mm x 100mm with 8 Credit Card Po ksion and a zip pocket for coins
Genuine Leather, Mocca & Tan

Gazelle full Grain Leather —inffer an er of purse

Silk Nylon
Blind Embossed% \'B - The Blue Train” Logo - Logo to be in the right-hand corner of pouch

Product Name: Pennington Shopper

Quantity:

Description:

Colour:

Logo:

1000
Raw edge unlined laptop shopper with gold hardware 380mm {w) x 400mm (h) x 80mm.
Nubuck Leather (Tan)

Embossed with the “B - The Blue Train” Logo - Logo to be in the centre of bag



| (X\ NaraE R e ‘B\

Product Name: Messenger Bag \\
Quantity: 1000
Description: Cross body tablet satchel with a webbing and leather s

One inner pocket with a pocket for IPad or tablet t place, zip pocket,

cell phone and husiness card slip in pocket.
Outer back zip. 230mm (w} x 280mm (h) x 70

Colour: Genuine [ eather, Mocca & Tan

Logo / Position:  Blind Embossed with “B - The " Logo - centre of bag

Product : zl phone stand
~

Quantity: 1000

Description: Raw edge stitched and stained cell phone stand to hold a cell phone up to 10cm wide
Pure Leather: Leather outer with Torino Inner

Colour: Blue, Red, Mocca & Tan

Logo / position Blind Embossed with “B-The Blue Train” Logo on the front - Centred

Wording underneath Reservations:

the Cell Phone stand: Pretoria Tel: +27 12 334-8459/60 Fax: +27 12 334-8464/8081
Cape Town Tel: +27 21 449-2672 Fax: +27 21 449-3338
E-mail: info@biuetrain.co.za
Website: www.bluetrain.co.za
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Contact details underneath - Blind Embossed in centre

'\
Product Name: Miniature Picture Frame
Quantity: 500 V
Description:  Brown Stitching and Brown Torino Inner. "B" i_ogbe read landscape or portrait.
Brown Stitching and Brown Teorino Inner
Colour: Genuine Leather - Mocca Gazelle é
Logo: Blind Embossed with the "B" Logmo
Size: 160 x 210 x 10 Frame 32mm

: Male Toiletry Bag
Quantity: 700

Description: Men's Wash Bag- Double Zip Top. Done with Brown Stitching and
Brown Torino Inner. Logo on the middle of the Body

Colour: Genuine Leather - Mocca Gazelle
Logo: Embossed with the "B - The Blue Train" logo

Size: 130 x 130 x 230mm
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Product Name: Ipad Stand E V >

Quantity: 300

Description: iPad Stand With two tilt positions. Inner in f hetic
Suede- Matching colour.

Coiour: Genuine Leather, Tan Pull Up LeaQ

Logo: Blind Embossed with the ack and the Blue Train Logo on
Front™ Bottom right portiit.

Size: 198x 256mm

Product Name: Men’s Wallet

Quantity: 1000

Description: Men’s Coin Pouch Wallet - 2 Pockets on Back with a closing Tab.

Colour: Genuine Leather - Mocca Gazelle

Logo: Brown Stitching. Embossed with the "B - The Blue Train" Logo bottom Right

Size: 110 x 95mm



i\ rasa € e \\

Product Name: Ladies Purse
Quantity: 1000 V

Pure Leather Colour: Kudu - Oxblood

Size: When close: 90mm left to right by 185mm to bottom. Opens te 24mm wide
with zip coin pouch on the bac

Colour of logo: Blind Embossed “B - The n” logo

Logo position: Bottom right hand sfie

Product Name: Mini Desk Block - with Pad

Quantity: 1000

Descriptions: With Brown Stitching and Brown Torino Inner.
Colour: Genuine Leather, Mocca Gazelle
Logo: Embossed with the "B - The Blue Train" Logo on the middle of the flap.

Size: 12 x120 x35mm
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Product Name: Passport Cover *

Quantity: 1000

Description: Deutz Passport Cover with 3+1 left pocket an nt barcode window on right.
Brown Stitching and Brown Torino Inner

Colour: Genuine Leather, Mocca Gazelle

Logo: Embossed with the "B - The B QLogo on the middle of the flap.

Size: 104 x 137 x10mm < 0

Pannel Square Zip Pouch with a detachable wrist strap

Prod@ﬂ&

Quantity: 1000

Leather: Gazelle Full Grain

Inner: Synthetic Torino Inner

Color: Tan

Loge: The Blue Train Logo with The Blue Train wording (see logo attached)

Logo to be in the right-hand corner of pouch
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Product Name: Fram
Quantity: 1000
Pure Leather Colour:
Size:

Logo position:

Colour of logo:

KCOSME

e Male Toiletry Bag \\

Kudu - Oxblood V
26cm x 15cm x 16cm O$

On one side centred

Blind Embossed “B-The Blue T,

Product Name: Bigger cosmetic bag with mirror

Quantity: 1000

Leather:

Logo:
Position of logo:
Size of bag:

Size of mirror:

Kudu — Oxblood
Blind Embossed with “B-The Blue Train” logo

On top of flap {centred)
25cm(l x 11cm{w) x 11cm(h)

9cm x 5cm
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Product Name: Mirror Cosmetic Purse \\

Quantity: 500

Leather Mocca Kudu or Tan Pull Up

Logo / position: Blind Embossed with the “B-The Blue Train” log to be centred.

Q
¢

Product Name: Double Lipstick
Quantity: 1000

Leather d

L.ogo / position: @ hossed with the B - logo on flap and to be centred.

D

Product Name: Directory of Service A5 Folder
Quantity: 50

Description:  Full leather on outer and inner with pockets with magnetic tab
with gold plated Blue Train gilt plaited badge attached to tab with
gold tassle chord and 4 ring binder mechanisms
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Leather: Kudu — Navy
Logo: Blind Embossed on the bottom left
Spine: Approx. 25mm

Product Name: CD Zip Around O

Quantity: 100 !
Description:  Leather CD Zip around folder with 12?{:!(
Colour: Mocca Kudu, / Ox blood or Tan | @ whn or Tan Torino inner Synthetic

Logo: Blind Emboss with “B -The BRge Trgin” logo at the bottom on the right hand side

Genuine leather large luxury ugggd i gbel.

Product Name: Luxury Leather Large Luggage Label

Quantity: 1000
Colour: Kudu Ox-blood
Size: 7ocm x 12.5cm

Logo / Position: Blind Embossed “B-The Bluc Train” logo, must be in the centre of the flap
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Product Name: Genuine Leather Metal Badge Key ring V
Quantity: 200 O
Colour: Kudu Ox-blood

Size: 4cm X 9cm

Logo / Position:  Metal “B-logo only, must be i @ pntre at the back

Product Name: A6 Genuine Leather Bound Slim line Notebook

Quantity: 500

Colour: Ox-blood

Size: 9.3cm x 16.7¢cm

Logo / Position: Blind Embossed “B-The Blue Train” logo, logo to be at the bottom at back of journal and

must be centred

Pages inside notebook: “B-The Blue Train” iogo to be at the bottom of book page
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Product Name: Unisex Document Bag !\
Quantity: 100

Colour: Kudu Ox-blood V

Logo / Position:  Blind Embossed with “B-The Blue Train) logo, bée at the bottom on the
right hand side of bag.

Product Name: Prow@ict: pocument bag with cell section

Quantity.
&,

Leatifw: Kudu — oxblood

Logo / Position:  Blind Embossed with “B-The Blue Train) logo on flap, centred
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Product Name: Three zip utility purse V
Quantity: 1000 O%

Leather: Kudu — oxblood

Logo / Position:  Blind Embossed with “B-The Blue Tr, in front - centred

Product Name: A4 Smart folder
Quantity: 100
Leather: Kudu ox-blood

Logo / Position:  Blind Embossed with “B-The Blue Train” logo, it must be at the bottom at
the right hand corner
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Product Name: Notepad holder ~ size 9cm x 13¢m Os

Quantity: 500
Leather: Kudu — Oxbiood with Brown stitchin rovg Torino Inner
Logo: Blind Embossed with the “B-Thef am” logo on top - centred. Paper be printed and

inserted into the top flap

Product Name: Bulk Business Card Holder
Quoantity: 500

Leather: Kudu —-oxblood

Logo: Blind Embossed B-logo, centred on flap
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peticket

Product Name: E-Wallet
Quantity: 500

Description:  with e-ticket pocket on the t @ hssport holder, inner zip, card pockets and

Window
Leather: Mocca Gazelle with BroWn Stitching
Logo: Blind Embossegwit The Blue Train” Logo bottom Right

\>

Product Name: Flat Tissue holder

Quantity: 1000
Leather: Kudu-Oxblood
Size: 8cm x 14cm

Logo/position: Blind Embossed with the “B-L.ogo” bottom centred
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Product Name: A4 Clip Folder V

Quantity: 20
Colour: Mocca Gazell with Brown Synthetic under the
Logo: Blind Embossed with the “B - The Bl " middle top and the back
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ANNEXURE B SBD 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR DESIGNATED
SECTORS

This Standard Bidding Document (SBD) must form part of all bids invited. Tt contains general information and serves

as a declaration form for local content (local production and local content are used interchangeably).

Before completing this declaration, bidders must study the General Conditions, Deﬁnitions\&rectives applicable in
respect of Local Content as prescribed in the Preferential Procurement Regulations, 2011, §he South African Bureau
of Standards {SABS) approved technical specification number SATS 1286:2011 (Edjtion 1) the Guidance on the
Calculation of Local Content together with the Local Content Dedlaration T s gAnnex C (Local Content
Declaration: Summary Schedute), D (Imported Content Declaration: Stupport e to Annex C) and E (Local

Content Declaration: Supporting Schedule to Annex C}).

1. GENERAL CONDITIONS

1.1.  Preferential Procurement Regulations, @ition 9) makes provision for the promotion of local

production and content.
1.2, Regulation 9.(1) prescribes that in ¢ of designated sectors, where in the award of bids local

al importance, such bids must be advertised with the spedific bidding

d goods, services or works or locally manufactured goods, with a

r focal production and content will be considered.

referred to in paragraph 1.2 above, a two stage bidding process may be

1.3,
st stage involves a minimum threshold for local production and content and the
price and B-BBEE.
1.4 rded a contract in relation to a designated sector, may not sub-contract in such a manner

Je local production and content of the overali value of the contract is reduced to below the
> ipulated minimum threshold.

1.5.  The local content {LC) expressed as a percentage of the bid price must be calculated in accordance
with the SABS approved technical specification number SATS 1286: 2011 as follows:

LWC=[1-x/y]*100

Where
X is the imported content in Rand
y is the bid bid price in Rand excluding value added tax (VAT)

Prices referred to in the determination of x must be converted to Rand (ZAR) by using the exchange
rate published by South African Reserve Bank (SARB) at 12:00 on the date of advertisement of the bid

as indicated in paragraph 4.1 below.



The SABS approved technical specification number SATS 1286:2011 is
accessible on http:/www.thedti.gov.za/industrial development/ip.jsp at no
cost.

1.6. A bid may be disqualified if —
a) this Declaration Certificate and the Annex C (Local Content Declaration: Summary Schedule) are

not submitted as part of the bid documentation; and

b} the bidder fails to declare that the Local Content Declaration Templates (Annex C, D and E) have

been audited and certified as correct,

DEFINITIONS \\

2.1, “bid" includes written price quotations, advertised competitive bids roposa

2.2.  "“bid price” price offered by the bidder, excluding value added &

2.3, “contract” means the agreement that results from the ac f a bid by an organ of state;

2.4. T“designated sector” means a sedor, sub-sector or that has been designated by the
Department of Trade and Industry in fing with natidial development and industrial policies for local
production, where only locally produced servi orkyor goeds or locally manufactured goods meet

the stipulated minimum threshold for localggn on and content;

2.5. “duly sign” means a Declaration pr L.ocal Content that has been signed by the Chief

Financial Officer or other legally DI person nominated in writing by the Chief Executive, or

senior member / person with @anage responsibility(close corporation, partnership or individual),

t portion of the bid price represented by the cost of components,
parts or materials e been or are stil to be imported (whether by the supplier or its
subcontractors} ichgeosts are inclusive of the costs abroad (this includes labour or intellectual
P frefight and other direct importation costs, such as landing costs, dock duties,

2.6. “imported content” me

import duty or other similar tax or duty at the South African port of entry;
2.7. " means that portion of the bid price which is not included in the imported content,
iocal manufacture does take place;
ated minimum threshold” means that portion of local production and content as determined
S O the Department of Trade and Industry; and

2.9.  “sub-contract” means the primary contractor’s assigning, leasing, making out work to, or employing
another person to support such primary contractor in the execution of part of a project in terms of the

contract.

The stipulated minimum threshold(s) for local production and content {refer to annex a of sats
1286:2011) for this bid is/are as follows:

Description of services, works or goods Stipulated minimum threshold

Leather Goods 100%



4. Does any portion of the services, works or goods offered
have any imported content?

( Tick applicable box)
1 ves | | no | ]
4.1 If yes, the rate(s) of exchange to be used in this bid to calculate the local content as prescribed in

paragraph 1.5 of the general conditions must be the rate(s) published by SARB for the specific currency at
12:00 on the date of advertisement of the bid.

The relevant rates of exchange information is accessible on www.reservebank.co.za.

Indicate the rate(s) of exchange against the appropriate currency in the table below (refer \nnex A of SATS
1286:2011);

Currency Rates of exchange
US Dollar
Pound Sterling
Euro
Yen
QOther
NB: Bidders must submit proof of the SARB rate (s} of exchan &
5. Were the Local Content Declaration Templates , D and E) audited and certified as correct?
{ Tick applicable box)
| ves | | NO |

5.1. If yes, provide the following particulars:

(a) Full name of auditor:
(b) Practice number:

() Telephone and cell
(d) Email address:

ing the declaration will, when required, be submitted to the satisfaction of the
unting Authority)

6. Where ard of a bid, challenges are experienced in meeting the stipulated minimum threshold for
dti must be informed accordingly in order for the dti to verify and in consultation with the

LOCAL CONTENT DECLARATION

{REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER LEGALLY
RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF EXECUTIVE OR SENIOR
MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY {CLOSE CORPORATION, PARTNERSHIP

OR INDIVIDUAL)
INRESPECTOFBID NO. ... e res e s srns e e
ISSUED BY: (Procurement Authority / Name of Institution):

1 The obligation to complete, duly sign and submit this declaration cannct be transferred to an
external authorized representative, auditor or any other third party acting on behalf of the bidder.




2 Guidance on the Calculation of Local Content together with Local Content Declaration Templaies (Annex
C, D and E} is accessible on http://www.thdti.gov.za/industrial development/ip.jsp. Bidders should first
complete Declaration D. After completing Declaration D, bidders should complete Declaration E and then
consolidate the information on Declaration C. Declaration C should be submitted with the bid
documentation at the closing date and time of the bid in order to substantiate the declaration
made in paragraph (c) below. Declarations D and E should be kept by the bidders for verification purposes
for a period of at least 5 years. The successful bidder is required to continuously update Dedlarations C, D and
E with the actual values for the duration of the contract.

¥, the undersigned, .o e (full names),

do hereby declare, in my Capacity @s ..o eeiiceicceceeet e

OF e e e e nare s (name of bidder entity), the
following:

'\

(a) The facts contained herein are within my own personal knowledge.

(b) 1 have satisfied myself that:

i d comply with the

{)] the goods/services/works to be delivered in terms of the abo
ured in terms of SATS

minimum local content requirements as specified in the bid, an

1286:2011; and
(i) thc declaration templates have been audited and certified @ ect.

iculated using the formula given in clause

() The local content percentage {%) indicated below has been
4.1 above and the information contained

3 of SATS 1286:2011, the rates of exchange indicated in par;
in Declaration D and E which has been consolidated in Dec

Bid price, excluding VAT (y)
Imported content (x), as calculated in terms of
Stipulated minimum threshold for local conten

100%

local content percentages for each product contained
in Declaration C shall be used jfistga the table above.

clause 3 of SATS 1286:

information contained in ion D and E.

(d) T accept that Ppcu nt Authority / Institution has the right to request that the local content he
verified in terms gf t quigements of SATS 1286:2011.

e awarding of the bid is dependent on the accuracy of the information furnished in
understand that the submission of incorrect data, or data that are not verifiable as
descr(ijgu' ATS 1286:2011, may result in the Procurement Authority / Institution imposing any or all of the
remedi€Y as pMevided for in Regulation 13 of the Preferential Procurement Regulations, 2011 promulgated
under the Preferential Policy Framework Act (PPPFA), 2000 (Act No. 5 of 2000).

this applic

SIGNATURE: DATE:

WITNESS No. 1 DATE:

WITNESS No. 2 DATE:




{c1)
(c2)
{c3)
c4)
(Cs)
(cs)
{cz)

Tender No.

BT/1004/2015

Tender description:
Designated product(s)
Tender Authority:
Tendering Entity name:
Tender Exchange Rate:
Specified local content %

Annex C

Local Contenit Declaration - Summary Schedule

SATS 1286.2011

calculations

Note: VAT to be excluded from all

Tender summary

Ti ica -
Tender item . . ender price Imported Tender Total exempted Total Impo-ted
\ List of items Local value Total tender value |
no's value Qty imported content content
{C8) {C3) (C13) (C14) {C16) (€17} (€13} (€13}
otal tender value RO
Signature of tenderer from Annex B 21} Total Exempt imported content RO
{22} Tote, et of exempt imported content RO
{C23} Total Imported content RO
{C24) Total local content RO

Date:

{C25} Average local content % of tender

-




$ATS 1285.2011
Annex D
W e s il ! . .
mported Content Détlaration - Supparting Scheditle to Annex €
HWM H”““n” “n. ot BI/2004/2015 Note: VAT to be excluded from
e gescription: N
all calculations
{D3]  |Designated Products:
{D4]  |Tender Authority;
{D5) | Tendering Entity nama:
{06)  |Tender Exchange Rate: Pula R sopl R 1200 |
A. Exempted imported content alculation of imparted cante %
Forigh
Tender i curency Tendet oot vatue of | Frefght costs ta _”__n_”nw_,_u Total landed Exempted imparted
e .:. ftem Description of imported content Local supgplier Cnerseas Supplier | valueaspe- | Exchange @ i curre Tender Qry| T Pred iMP
:‘ Commercia: Rate imports portofentry | landing costs | cost exct VAT value
N \vaice & duties
07} } g) ‘B1c) o1y {812} 023} p14) {015) D16} {017) (18]
{013) Total exempt imported valve RO
Fhis total must correspond with
Anmnex£-C21
. Imported directly by the Te| alculation of imported co Summary
Forign
E:nng. il tocally
ﬂn:nnq. ftem Description of imported content Overseas Supplier vafue as pe- Tender Rate rcn.u_ value of | Freight costs 1o _:.nc:.un Total landed Tender Qty| Total importad value
no's Commarcial of Exchar ge imports port of entry | landing costs | cost excl VAT
Invoice & duties
{020} (021} {024} (D25} {D26) [D27) (£28) (D23} 030} (D31}
{D32] Totat imported vaiue by tenderer| RO
C. Imported by a 3rd party and supplied to the Tenderer afculation of imported cante E
gl Alliocally
N 1 i i :
Bescription of imported content Unit of measure | Lacal supplisr COuerseas Supplier value 4 nqq_ R won.m walue of m_.n_n?n_nomﬂ to _;mcann Total landed .9._@3_5_ Total imperted valus
Commercia charge imports port of entry | landing tosts | cost excl VAT {mported
Invoice " & duties
10335) (534) {D35) D36) {237} 38, (048] {D41) {D42) (543} (044)
(545) Total imported value by 3rd party RO
N on ol toreig e Sumnmary of
. Oth ign cur!
D er foreign currency payments v eoymants
Local supplisr -
Type of payment smaking the O<n3u.wm Foreign E_.Jn.uaﬁucn Tander Rate Local value of
payment beneficiary paid of Exchange payments
(p4s) {037 1048) £043) {050) \ {051)
{052} Total cf toreign currency payments dectared by tenderer andfor rd party
{D53) Totat of imported content & foreign currency payments - (D22}, {D45) & {D52) above
This total must correspond with
Date: Annex C -C23




SATS 1286.2011
Annex E

Local Content Declaration - Supporting Schedule to Annex ¢

(E1) {Tender No. BT/1004/2015 Note:; VAT to be excluded from all calculations
{E2) iTender description:

{E3) iDesighated products:

{E4) |Tender v_._oz"ﬁ

(E5) |Tenderi i

Loe<. Pris dcts
(Goods.Ler! ices’an Description of items purchased Local suppliers Value
: Wor o]
4 (E6) (E7) (E8)
{ES loca: ducts (Goods, Services and Works) RO

(E10) PIELTIATER S ( Tenderer's manpower cos?)

sﬂ e ) —
{Marketing, insurance, finan®gg, red etc.) !
3 Mt ocal conters] Ry

This to/ al m. (< correspond with Annex C -
c2

(E11} B _._ [CIE G ETEIG LR S (Rental, depreciation & amortisation, uzility’

{F¥3Y Administration overlieads and fark-u

Signature of tenderer from Annex B

Date:
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ANNEXURE : F — LOCAL CONTENT GUIDELINE
LOCAL CONTENT LOCAL CONTENT BACKGROUND, DOCUMENTATION, EVALUATION DETAILS AND

ADDITIONAL INSTRUCTIONS

1.

LOCAL CONTENT EXPLAINED

The Preferential Procurement Policy Framework Act makes provision for “Department of
Trade and Industry {DTl) to designate sectors in line with nationalfdevelopment and

industrial policies for local production.

This means that only locally produced goods, services or wor Vally manufactured

goods with a stipulated minimum threshold for local ti0N and content will be
considered 0

The DTl has designated and determined the %ed minimum threshold for Leather

Products for local production and content. Q

The stipulated minimum threshold pen % or local production and content for the
different categories of Leather good be pfrused on the National Treasury practice note
attached with the RFQ.

For further guidance with to the determination of “Local Content,” Respondents

ntation:

% fication number SATS 1286:2011
Guidance c#flculation of Local Content [available on the DTl website;

hitp://ww@ URdLi.g0v.2a

SABS approved te

2 @A NTENT DOCUMENTATION

Mandatory Returnable Documents

The regulatory and mandatory RFQ Annexures, which must be completed by all Respondents
in order to declare Local Content, are as follows:

s Annexure B — Declaration Certificate for Local Production and Content [SBD 6.2]
s Annexure C — tocal Content Declaration: Summary Schedule

Failure to provide all these Mandatory Returnabie Documents at the Closing Date and time of
this RFQ will result in a Respondent’s disqualification.
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Essential Returnable Documents

Annexures D and E are Supporting Schedules to Annexure C. They are named as follows:

¢ Annexure D~ Imported Content Declaration: Supporting Schedule to Annexure C
* Annexure E - Local Content Declaration: Supporting Schedule to Annexure C

{IMPORTANT NOTES: \\

¢ |f certain items cannot be sourced/manufactured locally bidders %dseek exemption

for such items from the DTI.
s Such an exemption letter should be submitted with the prop wclosing date.

3. LOCAL CONTENT EVALUATION O
LOCAL CONTENT WILL BE EVALUATED AS THE FQTA AS A PRE-QUALIFICATION CRITERIA

Mandatory Returnable Documents

Annexure B — Declaration Certiffate f cal Production and Content [SBD 6.2]
All sections of this documenrt M completed;

g

» The document MUST b , witnessed and dated;

» Bidders MUST cle their Local Content Percentage commitment per item
guoted.

e Annexure C—¢0 nt Declaration: Summary Schedule

> All sectio f §ge ument MUST be completed;

» Thed n ST be signed and dated;

» Bi s WU clearly declare their Local Content Percentage commitment per item

@r provide completed documents at the Closing Date and time of this RFQ will result in
a Respondent’s disqualification.

4. ADDITIONAL INSTRUCTIONS: LOCAL CONTENT QUESTIONS

It is recommended that any clarification guestions be submitted in writing by bidders and
Transnet Freight Rail will respond to all bidders within 48 hours,




RFQ BT/ 1004 / 2015 SUPPLY AND DELIVER LEATHER GOODS TO THE BLUE TRAIN
AS AND WHEN REQUIRED
FOR A PERIOD OF 24 MONTHS

ANNEXURE G : B-BBEE PREFERENCE POINTS CLAIM FORM

This preference form contains general information and serves as a claim for preference points for Broad-
Based Black Economic Empowerment [B-BBEE] Status Level of Contribution.

INTRODUCTION \\
1.1 Atotal of 20 preference points shall be awarded for B-BBEE Status Lev ntribution.

bmit a B-BBEE Verification
DV’\ccreditaticm System
Regulatory Board of Auditors
orperation Act [CCA] together

1.2 Failure on the part of a Bidder to fill in and/or to sign this form a

Certificate from a Verification Agency accredited by the S
[SANAS] or a Registered Auditor approved by the Indey
[IRBA] or an Accounting Officer as contemplated in thd
with the bid will be interpreted to mean that prfference points for B-BBEE Status Level of

Contribution are not claimed.

1.3 Transnet reserves the right to require of 3 Bid -’ either before a Bid is adjudicated or at any time

subscquently, to substantiate any clair jarl to preferences, in any manner required by

Transnet.

GENERAL DEFINITIONS

2.1 “alt applicable ta deWalue-added tax, pay as you earn, income tax, unemployment

insurance fund c ong and skills development levies;
2.2 “B-BBEE” nSgroM-based black economic empowerment as defined in section 1 of the
Broad-B E&Onomic Empowerment Act;

tatys of contributor” means the B-BBEE status received by a measured entity based

performance using the relevant scorecard contained in the Codes of Good Practice on

2.3

powerment Act;

2.4 “Bid”" means a written offer in a prescribed or stipulated form in response to an invitation by
Transnet for the provision of goods, works or services;

2.5 “Broad-Based Black Economic Empowerment Act” means the Broad-Based Black Economic
Empowerment Act, 2003 [Act No. 53 of 2003];

2.6 “comparative price” means the price after the factors of a non-firm price and all unconditional

discounts that can utilised have been taken into consideration;

2.7 “consortium or joint venture” means an association of persons for the purpose of combining
their expertise, property, capital, efforts, skills and knowledge in an activity for the execution of a

Respondent’s Signature Date & Company Stamp



contract;

2.8  “contract” means the agreement that results from the acceptance of a bid by Transnet;

2.9 “EME"” means any enterprise with an annual total revenue of R5 [five] million or less as per the
2007 version of the B-BBEE Codes of Good Practice and means any enterprise with an annual total
revenue of R10 {ten] million or less as per the Revised Codes of Good Practice issued on 11
October 2013 in terms of Government Gazette No. 36928;

2.10 “firm price” means the price that is only subject to adjustments in accordance with the actual
increase or decrease resulting from the change, imposition, or abolition of customs and excise duty
and any cther duty, levy, or tax, which, in terms of the law or regulation“s binding on the
contractor and demonstrably has an influence on the price of any supplies, § the rendering costs

Was set out in the bid
nd useful, working or

iability, viability and durability

of any service, for the execution of the contract;

2.11 “functionality” means the measurement according to predetermi

documents, of a service or commodity that is designed to
operating, taking into account, among other factors, the g
of a service and the technical capacity and ability of a bidd?

2.12  “non-firm prices” means all prices other than * rices;

| revenue between RS [five] million and R35
e B-BBEE Codes of Good Practice and means any

2.13 “person” includes reference to a juristic per
2.14 “QSE” means any enterprise with an %
{thirty five] million as per the 20074fcts|

enterprise with an annual total revigue offpetween R10 [ten] mitlion and R50 [fifty] million as per
the Revised Codes of Good PRyctice issued on 11 October 2013 in terms of Governmenl Gazelle

No. 36928

O

stimated value of a contract in South African currency, calculated

2.15 “rand value” me to

at the time of YNgvIt8iglf, and includes all applicable taxes and excise duties;

the primary contractor’s assigning or leasing or making out work to, or

person to support such primary contractor in the execution of part of a project

2.16 “subcon

i S contract;

2.1 revenue” bears the same meaning assigned to this expression in the Codes of Good
a, actice on Black Economic Empowerment, issued in ierms of section 9(1) of the Broad-Based
Biack Empowerment Act and promulgated in the Government Gazette on 9 February 2007;

2.18 “trust” means the arrangement through which the property of one person is made over or

bequeathed to a trustee to administer such property for the benefit of another person; and

2.19  “trustee” means any person, including the founder of a trust, to whom property is bequeathed in

order for such property to be administered for the benefit of another person.

ADJUDICATION USING A POINT SYSTEM

3.1  The Bidder obtaining the highest number of total points for the evaluation criteria as enumerated
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3.2

3.3
3.4

35

3.6

POINTS AWARDED FOR B-BBEE STATUS LEVEL OF CONTRIBU

4.1

4.3

4.4

in Section 2 of the RFQ will be awarded the contract, unless objective criteria justifies the award to
another bidder.

Preference points shail be calculated after prices have been brought to a comparative basis taking
into account all factors of non-firm prices and all unconditional discounts.

Points scored will be rounded off to 2 [two] decimal places.

In the event of equal points scored, the Bid will be awarded to the Bidder scoring the highest
number of preference points for B-BBEE.

However, when functionality is part of the evaluation process and two or more Bids have scored
equal points including equal preference points for B-BBEE, the successful {\ will be the one
scoring the highest score for functionality,

Should two or more Bids be equal in all respect, the award shall be d% e drawing of lots,

In terms of the Preferential Procurement Regulations, 201 ce points shall be awarded to

a Bidder for attaining the B-BBEE status level of contributid ordance with the table below;

B-i?BEE Status Level of Contributor | . ~“Nymiter of Points
' ' axmgum 20] -

20
ig

a certificate issued by an Accounting Officer as contemplated in the CCA or a Verification
ency accredited by SANAS or a Registered Auditor. Registered auditors do not need to meet the

prerequisite for IRBA's approval for the purpose of conducting verification and issuing EME’s with

B-BBEE Status Level Certificates.

Bidders who qualify as EMEs in terms of the Revised Codes of Good Practice issued on 11 October

2013 in terms of Government Gazette No. 36928 are only reguired to obtain a sworn affidavit on

an annual basis confirming that the entity has an Annual Total Revenue of R10 million or less and

the entity’s Level of Black ownership.

In terms of the 2007 version of the Codes of Geod Practice, Bidders other than EMEs must submit

their original and valid B-BBEE status level verification certificate or a certified copy thereof,
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substantiating their B-BBEE rating issued by a Registered Auditor approved by IRBA or a
Verification Agency accredited by SANAS.

4.5  The Departmertt of Trade and Industry recently revised the Codes of Good Practice on 11 October
2013 {Government Gazette No. 36928]. The Revised Codes will replace the Black Economic
Empowerment Codes of Good Practice issued on 9 February 2007, The Revised Codes provide for
a transitional period ending 30 April 2015. During the transitional period, companies may elect to
be measured in terms of the Revised Codes or the 2007 version of the Codes. Companies which

are governed by Sector-specific Codes will be measured in terms of those Sector Codes.

4.6  Assuch, Transnet wilt accept B-BBEE certificates issued based on the Revised C‘des. Transnet will
also continue to accept B-BBEE certificates issued in terms of the 2007 lon of the Codes
provided it was issued before 1 May 2015. Thereafter, Transnet will only t B-BBEE certificates

issued based on the Revised Codes.
4.7  Interms of the Revised Codes of Good Practice, Bidders who i must comply with all

at ate at least 51% or 100%
nnual basis confirming that the

the elements of B-BBEE for the purposes of measurement g8

Black owned are only required to obtain a sworn affidavify

entity has an Annual Total Revenue of R50 milli@n or and the entity's Level of Black

ownership. Large enterprises must submit theig D and valid B-BBEE status level verification

certificate or a certified copy thereof, subst®iafhg their B-BBEE rating issued by a Registered

pccredited by SANAS.

4.8 A trust, consortium or joint ventu j for points for its B-BBEE status level as a legal
entity, provided that the entity subits its J-BBEE status level certificate.

4.9 A trust, consortium or joipt Wenture will qualify for points for their B-BBEE status level as an
unincorporated entity, go at the entity submits their consolidated B-BBEE scorecard as if

they were a groupgfrugurcNged that such a consolidated B-BBEE scorecard is prepared for every

separate bid.

4.10 Tertiary instit %d public entities will be required to submit their B-BBEE status level
i of the specialised scorecard contained in the B-BBEE Codes of Good Practice.

411 A t be awarded points for B-BBEE status level if it is indicated in the Bid documents
Bidder intends subcontracting more than 25% [twenty-five per cent] of the value of

ctract to any other enterprise that does not qualify for at least the same number of points

\\ t such a Bidder qualifies for, unfess the intended subcontractor is an EME that has the capability

and ahility to execute the subcontract.

4.12 A person awarded a contract may not subcontract more than 25% [twenty-five per cent] of the
value of the contract to any other enterprise that does not have an equal or higher B-BBEE status
level than the person concerned, unless the contract is subcontracted to an EME that has the
capability and ability to execute the subcontract.

4.13 Bidders are to note that in terms of paragraph 2.6 of Statement 000 of the Revised Codes of Good
Practice issued on 11 October 2013 in terms of Government Gazette No. 36928, any
representation made by an entity about its B-BBEE compiliance must be supported by suitable
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evidence or documentation. As such, Transnet reserves the right to request such evidence or

documentation from Bidders in order to verify any B-BBEE recognition claimed.

B-BBEE STATUS AND SUBCONTRACTING
5.1 Bidders who claim points in respect of B-BBEE Status lLevel of Contribution must

complete the foliowing:

B-BBEE Status Level of Contributor = [maximum of 20 points]

Note: Points dlaimed in respect of this paragraph 5.1 must be in accordance with the table
reflected in paragraph 4.1 above and must be substantiated by means of a B-BBEE certificate
issued by a Verification Agency accredited by SANAS or a Registered Auditor Q}oved by IRBA or
a sworn affidavit in the case of an EME or QSE,

5.2 Subcontracting: V

Will any portion of the contract be subcontracted? YES/NO hiciT is not applicable]

If YES, indicate:
(i) What percentage of the contract will he sulfcontracted? s %
(i) Ihe name of the subcontractor ......
(iiiy The B-BBEE status level of the s
(iv) Isthe subcontractor an EME?

5.3  Declaration with regard to CorgpanyWgirm
(i) Name of CompamgliEiTiL.......ccooveviiie st et sttt enene s
(i) VAT registr
(i} Compang@egBtratf NUIMDEr... ..o e
(iv) Type Firm [ TICK APPLICABLE BOX]

ership/Joint Venture/Consortium
Ope person business/sole propriety
Close Corporations

[JCompany (Piy) Lid

{v) Describe Principal Business Activities

(vi) Company Classification [TICK APPLICABLE BOX]

[IManufacturer
[JSupplier

[iProfessional Service Provider
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J0ther Service Providers, e.g Transporter, etc
(vii) Total number of years the company/firm has been in BUSINESS......c.oooovrvivirerereisiee e

BID DECLARATION
Ijwe, the undersigned, who warrants that hefshe is duly authorised to do so on behalf of the
company/firm, certify that points claimed, based on the B-BBEE status level of contribution indicated in
paragraph 4 above, qualifies the company/firm for the preference(s) shown and I / we acknowledge that:
(i} The information furnished is true and correct.
(i) In the event of a contract being awarded as a result of points clgimed as shown in
paragraph & above, the contractor may be required to furnish do ae tary proof to the
satisfaction of Transnet that the claims are correct.

(iiiy If the B-BBEE status level of contribution has been claimegor obtaif®d on a fraudulent
basis or any of the conditions of contract have ngt b d, Transnet may, in
addition to any other remedy it may have:

{a) disqualify the person from the bidding pro a

(b) recover costs, losses or damages itthas inCOw®d or suffered as a result of that

person’s conduct;
(c) cancel the contract and clai damages which it has suffered as a result of
having to make less favgfirabm ngements due to such cancellation;
(d) restrict the Bidder & L its shareholders and directors, and/or associated
entities, or only th&Qsharelplders and directors who acted in a fraudulent manner,

from obtainind§business from Transnet for a petiod not exceeding 10 years, after

artemn [hear the other side] rule has been applied; and/or

(e} fo d

WITNESSES: x

tter for criminal prosecution.

SIGNATURE OF BIDDER
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