Transnet Freight Rail Contract No. S.I.T 11008
A Division of Transnet SOC Ltd.
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RFP NO. S.I.T 11008

SUPPLY, INSTALLATION AND COMMISSIONNG OF 3
MAIN OPTICAL FIBRE CABLE ROURES'ON TFR OHTE
EQUIPMENHE:

KIMBERLEY %-"\HOTAZEL
RICHARDS BAY — DURBAN
BRITS, AATEANTA — THABAZIMBL

SPECIFICATIONS AND DRAWINGS FOR
GENERAL REFERENCE PURPOSES

Thedrawings and specifications listed below are referred to and will
be applicable to this contract.

REFER TO ATTACHED CD
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Transnet Freight Rail
A division of Transnet SOC Ltd.

Contract No. S.I.T 11008

PARTICULAR / GENERIC SPECIFICATIONS

BBF 0885 May 2011

Main Specification: Kimberley - Hotazel

BBF 1595 Sept 2011

Main Specification: Richards Bay - Durban

BBF 1646 Sept 2011

Main Specification: Brits — Atlanta - Thabazimbi

Trenching, laying and hauling in of

SPC-00029 A
communication cables
SPC-00033 Speplflcatlon for Optical Fibre Testing
Equipment
SPC-00568 Specification for Optical Fibre Fusien Splicer
SPC-00571 Single Mode Optical Fibres (for infefmation only)
SPC-00573 OFC make-up (for igformation only)
Specification faf theyErection of Self-Supporting
SPC-00575 Optical FibreyCable on traction Masts
SPC-01203 Specificatign for Optical Fibre Accessories
SPC-00588 Specification for OFC Ducts
SPC-00587 Specification for Horizontal directional Drilling
SPC-01242 Specification for Wooden Poles
SPCA1279 Specification for Erection of Wooden Pole

Routes

ADDENDUM NO.1

Secondary and General Specifications of the
contract

SPECIFICATION
E4.B

Minimum communal health requirements in
areas outside the jurisdiction of a local authority:
Temporary facilities for contractor’s personnel

SPECIFICATION
E4.E

Safety arrangements and procedural compliance
with the Occupational Health and Safety Act (Act
85 of 1993) and applicable regulations

SPECIFICATION
E7/1
BBD8210 Version 1

Specification for general work and works on,
over, under or adjacent to railway lines and near
high voltage equipment.
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Transnet Freight Rail
A Division of Transnet SOC Ltd

TRANSNET

W,

TRANSNET SOC LIMITED

(REGISTRATION NO.1990/000900/06)

TRADING AS
TRANSNET FREIGHT RAIL

ADDENDUM NO. 1

TO THE
SECONDARY AND GENERAL SPECIFICATIONS
OF THE CONTRACT

1) Where ever the word “Spoornet” appearg in these specifications, please replace it with
“Transnet Freight Rail”.

2) Wherever reference is madeato the ES5(M.W.)(1996), the E5(Nov.1996) or E160 General
Conditions of Contract, please réfer to the Conditions of Contract of the ECC3 Contract.

3) Where ever the words “Tiechinical Officer” appear in these specifications, please replace with
“Supervisor”.

TRANSNEN
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Transnet Freight Rail Contract No. S.I.T 11008
A Division of Transnet SOC Ltd.
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Transnet Freight Rail Contract No. S.I.T 11008
A division of Transnet SOC Ltd.

PART C4

SITE INFORMATION

CONTENTS

Section Description

C4.1 DESCRIPTION OF THE EXISTING SITES
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Transnet Freight Rail Contract No. S.I.T 11008
A division of Transnet SOC Ltd.

Part C4
Section 1
SITE INFORMATION

C.4.1 DESCRIPTION OF THE EXISTING SITES:
BBF 0885 MAY 2011 - MAIN SPECIFICATION: KIMBERLEY - HOTAZEL
BBF 1595 SEPT. 2011 - MAIN SPECIFICATION: RICHARDS BAY — DURBAN
BBF 1646 SEPT. 2011 - MAIN SPECIFICATION: BRITS — ATLANTA - THABAZIMBI
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Procurement & Depots, on receipt of this attachment please:

This schedule only applies to Blanket Contracts max value R 5,0 million inclusive of VAT
& Free Issue Material

a) Save electronic versions of New Contract and Contract Extension templates on computers
for future month usage

\
Create schedules for each month i.e. use "copy function" to create sched 35 for each
month i.e. April 2011 May 2011 June 2011 etc.)

b) Complete register from the first to last day of month in respect of: V
= New contracts declared during the month
= Purchase Order Numbers must be inserted belo tract number on the

register refer column in yellow
Purchase Order numbers: No Confirmation of rance will be issued in the absence of

the purchase order number

. Contracts of which the contrac ve to be extended

¢) Monitor contracts declared/ extegde nthly basis i.e. forward register "as attachment"
judy.bath@aon.co.za and nic n@transnet.net Izak.Conradie@Transnet.net

d) Follow up all discrep e

e) Capture prem@ amounts excluding VAT on schedule to keep reserves for

on in order to rectify problems

annual adj

stending Confirmation of Insurance from brokers

"Nil Return" Registers in the event of no new contracts declared or where no
A tract period extensions were required during a specific month i.e." APRIL 2011-Nil

2
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Procurement & Depots, on receipt of this attachment please:

a) Save electronic versions of New Contract and Contract Extension templates on computers
for future month usage

Create schedules for each month i.e. use "copy function" to create sched g‘for each
month i.e. April 2011 May 2011 June 2011 etc.)

b) Complete register from the first to last day of month in respect of: V
= New contracts declared during the month
. Purchase Order Numbers must be inserted belon act number on the

register refer column in yellow
Purchase Order numbers: No Confirmation of ran®@e will be issued in the absence of

the purchase order number

= Contracts of which the contract erve to be extended

¢) Monitor contracts declared/ extepde nthly basis i.e. forward register "as attachment"
judy.bath@aon.co.za and nige.steyn@transnet.net; Izak.Conradie@Transnet.net

d) Follow up all discrepan€ie on in order to rectify problems

e) Capture prem@; amounts excluding VAT on schedule and monitor payments to

brokers

stending certificates of insurance/ policy wordings from brokers

gz‘ "Nil Return" Registers in the event of no new contracts declared or where no
A tract period extensions were required during a specific month i.e."APRIL 2011-Nil
Contracts Declared / No Extensions Required" as applicable

3
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Important Considerations

Cognizance must be taken of the following important considerations:-

{ For contracts involving assembly or erection of plant and machinery or repairs maintenance or
overhaul thereto, THE FULL NEW REPLACEMENT VALUE OF THE PLANT/MACHINERY involved
must be declared AND NOT ONLY THE CONTRACT VALUE, for example.:

= Cranes (repairs or final assembly)
=  Machinery being moved

=  Maintenance or new works on existing Portnet Vessels whilst moored or in dry dock.

| Specific arrangements are in place to cover certain contracts where the exposure to own damage
(damage to the works) is nil or negligible, but where a high third party liability exposureqxists. For
example: 4

= Chemical control of vegetation

= Vegetation rehabilitation

=  Ballast tamping V
= Re-profiling of Track

= Burning of Fire Breaks O

=  Geotechnical and Exploratory Works

Contracts of this nature must be clearly identified on t laration Form.

{ Contract value must include the replacement vay ree Issue Material provided.

{ VAT must be added to all contract value d@ons in order to comply with local legislation.

{ All policy limits and deductibles,a t inclusive.

\

4
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Claims Procedure

In the event of any incident or occurrence, which is likely, to give rise to a claim under the Insurance
arranged by the Principal the following procedures shall be adhered to in addition to any statutory or other
requirements contained in the Contract.

All incidents that could give rise to claim under the Principal Controlled Insurances, HAVE TO BE reported to
the Broker / Insurer within a 90 (Ninety) day period from date of loss.

IMMEDIATELY advise Aon Construction & Engineering Risks
(Attention Sandra Botha).

At the same time complete the Incident Advice Form (Annexure 2 herein) and submit to Aon
Construction & Engineering Risks.

Losses involving theft or malicious damage must be reported to the police and a pol@ reference
number obtained and recorded.

The Employer, Contactor(s) or Sub-Contractor(s) shall allow free access to Insurers Adjuster(s)
and / or Employer’s Insurance Broker for the purpose of investigation and %ssing he loss or
damage.

The Employer, Contractor(s) shall not deal direct with the Insurers e y co-operating with
their Loss Adjuster(s) and / or the Employers Insurance Broker.

No Admission of Liability shall be made by the Employer, Cantra r Sub-Contractor(s) in the
event of damage, loss or injury to third party property or person

Letters from claimants should be passed to Aon Co cti
possible via the Employer if necessary.

& Engineering Risks as soon as

In the event of immediate repairs being necess interest of safety, the Contractors may with
the Employer’s permission proceed with su o

The Employer shall immediately advise Sandra Bptha at Aon Construction & Engineering Risks.

Other than in the circumstances des
good of any loss without the p
appointed Loss Adjuster(s)

ibed ve the Contractor shall not proceed with the making
thorization of the Employer who shall advise the Insurer’s

Upon commencement of aking good of any loss, the Contractor shall keep separate records of
the costs involved in maki such loss and these records must be authenticated by the Employer
for submission to, the Insuter’s or their Loss Adjuster(s). Such records shall include, inter alia, the
erials, transport and equipment.

The basis ich the Insurers will indemnify loss or damage is the cost of repair or replacement of
ncluding, inter alia, transport and overheads.

etion of the making good of any loss the records of the costs involved having been
icated by the Employer shall be sent to the Insurer’s via their Loss Adjuster(s) and copied to
onstruction & Engineering Risks (Mrs. Sandra Botha) for processing.

\\o C

Upon the amount of the loss or damage being agreed upon by the Insurer's Loss Adjuster(s) and the
Contractor, an “Agreement of Loss” form will be signed by the Contractor and Employer.

The amount agreed upon by the Insurers, the Contractor and the Employer shall be paid by the
Insurers to the Employer net of the deductible, who will arrange for the payment to be made to the
Contractor as appropriate after deduction of the first amount payable.

= All incidents which could give rise to a claim under the insurances

arranged by the Principal / Employer must be notified to the
Broker without delay, per the procedures set out above

5
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Aon South Africa Personnel

Construction and Engineering Division

Aon South Africa personnel are at all times available for advice, please feel free to contact :-

George Davis

Senior Accounts Executive

Tel No. (011) 944 7103
Fax No. (086) 505 9558

E-Mail george.davis@aon.co.za

Judy Bath

Account Administrator

Tel No. (011)944 7053
Fax No. (086)505 9553

E-Mail judy.bath@aon.co.za

Sandra Botha

Claims Manager

Tel No. (011)944-7118
Fax No. (086)556 7169

E-Mail sandra.botha@aon.co.za
TRANSNET GROUP RISK MANAGEMENT
Julie Naik

Tel No (011)308-2718
E-Mail Julie.naik@transnet.net

6
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Annexure 1

Transnet Principal Controlled Construction Insurance
N

Programme Contract Award Declaration (Part \L

Contract Completion Declaration (Part f%

Contract Variation Declaration (P

Project Specific One Off or MQ ckages R100 m

and above (Part D) O

Aon Transnet-PCl-Procedure Manual 2011
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CONTRACT DECLARATION FOR
BPCI, PCI, PCI LIABILITY BELOW R100,000,000

CONTRACT NUMBER........ccciiiiiiiiiiir s s s s s n e
PURCHASE ORDER NUMBER.........cccoitieiiietiecreeseeseeeeaeesee e enas
Send to
Aon South Africa (Pty) Ltd From (Operating Unit/Specialist Div)............ccccoeeieean.n.
Construction and Engineering Postal Address
PO Box 1874
Parklands
2121 Represented by
Attention : Judy Bath E-Mail Address e
Tel No. (011) 944-7053 Tel No.
FaxNo. 086 505 9553 Fax No.
E-Mail: judy.bath@aon.co.za
PART A — CONTRACT AWARD INFORMATION \\
TYPE OF CONTRACT
MARK WITH AN ‘X’ IF LONG TERM MAINTENANCE / MULTIPLE WORKS THER
APPLICABLE: CONTRACT with a SERVICE LEVEL AGREEMENT

NAME OF CONTRACTOR

CONTRACT AWARD DATE

CONTRACT COMMENCEMENT DATE
EXPECTED CONTRACT COMPLETION DATE

DESCRIPTION OF CONTRACT WORKS

PHYSICAL ADDRESS WHERE CONTRACT IS TAKING PLACE (COMP FOR ALL CONTRACTS R2M AND OVER)

MAINTENANCE PERIOD (MONTHS)
CONTRACT VALUE AT AWARD

IF PLANT AND MACHINERY INCLUDE REPLACEMQIT

YES/NO
YES/NO
YES/NO
ing any Welding / Grinding) YES/NO
YES/NO
PLORATORY WORKS YES/NO
OPTIONAL INSURANCE REQUIRED
n \\G OVAL OF LATERAL SUPPORT COVER REQUIRED? YES/NO
[ DOES)THIS CONTRACT EVIDENCE AN EXPOSURE WHICH CAN BE COVERED BY

PROJECT DELAY INSURANCE? YES/NO

[ WILL THE EMPLOYER/CONTRACTOR/SUB-CONTRACTOR MAKE ANY DIRECT IMPORTS OF
REQUIREMENTS FOR THE CONTRACT THAT REQUIRE MARINE IMPORT INSURANCE? YES/NO

IF SO DETAILS NEED TO BE PROVIDED TO THE BROKER SO THAT THIS FORM OF COVER CAN BE ARRANGED

SIGNATURE ... DATE:




TRANSNEI

W,
TRANSNET PRINCIPAL CONTROLLED INSURANCE PROGRAMME
CONTRACT COMPLETION DECLARATION

ORIGINAL CONTRACT NO. .......c.eveunee
PURCHASE ORDER NO. .........ccouvuneee

PART B — CONTRACT COMPLETION DECLARATION
CONTRACT NUMBER

TITLE OF CONTRACT

CONTRACT COMPLETION DATE *
ENDORSEMENT/CERTIFICATE NUMBER

EXPIRY OF MAINTENANCE PERIOD

TRANSNET PRINCIPAL COZ\I@ NSURANCE PROGRAMME

FINAL CONTRACT VALUE

ACTUAL VALUE OF FREE ISSUE SUPPLIED TO CONTRACTOR

CONTRACT VARIATION / EXTENSION DECLARATION

ORIGIN NTRACT NO. ......ccevenene
PU RDER NO. .......cocvvinnnnn

C — CONTRACT VARIATION / EXTENSION DECLARATION

TITLE OF

T COMPLETION DATE

T/CERTIFICATE NUMBER
EXPIRY OF MAINTENANCE PERIOD

NEW CONTRACT VALUE

ACTUAL VALUE OF FREE ISSUE SUPPLIED TO CONTRACTOR
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Annexure 2 O$\/

Incident Advic@rm

ALL INCIDENTS HAVE TO B PORTED WITHIN 90 DAYS OF OCCURRENCE

N\%
<
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TRANSNET PRINCIPAL CONTROLLED INSURANCE PROGRAMME
INCIDENT ADVICE FORM

TRANSNET UNIQUE CLAIM NUMBER ..........ccooviiiiiiiiinin,

Send to
Aon South Africa (Pty) Ltd
Construction and Engineering

PO Box 1874

Parklands From
2121 Represented by o
Attention : Sandra Botha

Tel No. (011) 944 7118 TelNO. e
FaxNo.  (086) 556 7169 Fax NO. s
E-Mail: Sandra_botha@aon.co.za

PRINCIPAL (PER CONTRACT DOCUMENT \\

CONTRACT NUMBER

ORIGINAL DECLARATON NO.

TITLE OF CONTRACT

ORIGINAL CONTRACT COMMENCEMENT DATE

DATE OF LOSS OR DAMAGE

DATED REPORTED TO SITE AGENT

REPORTED BY

REPORTED TO BY

DATE

LOCALITY OF INCIDENT

DETAILS OF HOW THE LOSS OR DAMAGE OCCURRED

DETAILS AND NATURE OF LOSS OR DA RACT WORKS / TO THIRD PARTY PROPERTY

DETAILS OF OTHER DEATH OR INJU

ESTIMATED COST (SEPARATE REC ALL COSTS MUST BE KEPT)

WHO OR WHAT APPE SPONSIBLE FOR THE CAUSE OF THE LOSS / DAMAGE

PERSON WHOM ULD CONTACT DESIGNATION:

TELEPHON CELLPHONE NO.

E-MAI ss
.

ALL INCIDENTS HAVE TO BE REPORTED WITHIN 90 DAYS OF OCCURRENCE

SIGNED BY: o SIGNATURE: ...

COMPANY . DATE:
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Annexure 3 K

Monthly Contract Register Control Sheets \L

O

Annexur
Blanket Principal C@ d Insurance
(Unde 3 ,000)

Q

A\ Annexure 5
@ontract Works & Contractors Public Liability
And Lateral Support Policy Wording
(3 Q



TRANSNET

r

Annexure 6

Annual Contractors Public Liability Policy

In respect of Contracts entaﬂm@

m Chemical VegetQ bilitation
[ Vegetatlon tion

m Ballast Tam ng

ck Re-Profiling (Including Welding and/or

\ urning of Fire Breaks

m Geotechnical and Exploratory Works

S
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TRANSNET LIMITED insure all Projects / Contracts on a Principal Controlled Insurance Programme
basis (including the Assembly and/or Erection of Plant and Machinery) in respect of Contract Works and
Contractors Public Liability.

Introduction

Philosophy of the programme

( Transnet Limited and its Operating Divisions and Specialist Units wish to control the risk exposures
in this regard.

] Transnet Limited, as a large organization, bulk-buys - resulting in preferential rates and Oy‘ér

q Simplified administration.

1 Eliminates potential problems which usually occur when individual Contractovs sible to

arrange separate insurance.
@

@ Blanket Principal Controlled Contract Works and Liability Insurance. Herein after abbreviated as

] Includes the Contractor and/or Subcontractors as an insured party.

The Transnet SOC Ltd Principal Controlled Insurance Prg comprise:

(BPCI) - This policy is specifically designed to pr demnity for small contracts to a
maximum estimated contract value of R 5,0 millio sive'of Free Issue Material and VAT.

@ Principal Controlled Contract Works and Liabilit nce. Herein after abbreviated as (PCI) -
This policy provides indemnity for all contrac in the range of R 5,0 million to R 100 million
inclusive of Free Issue Material and VAT.

@ Principal Controlled Contractors Liability ITnsu erein after abbreviated as (PCI LIAB) - This

policy provides indemnity for all contragts with Liability within the range of R 5,0 million to R 100
million inclusive of Free Issue Materi VAT.

@ Principal Controlled Insuranc in after abbreviated as (PCI One Off) - This policy provides
indemnity for all contract es in excess of R 100 million inclusive of Free Issue
Material and VAT.

@ Project Specific Inx Herein after abbreviated as (PSI) - This policy will indemnify any

Iti

project comprisin ckages.

NOTE

nce cover arrangements of this category is subject to prior notification to
isk Finance as cover limits in excess of R 100 million is restricted to re-
ance limitations of the underwriters. Specific underwriting information is

\\ It is therefore important that Tender and eventual Contract documents reflect the
fact that Transnet as the Principal (i.e. the Employer) arranges certain covers which
incorporates cover on behalf of Contractor’s
and / or Subcontractor’s.

The concept does not relieve the contracting parties of their responsibilities for,
amongst others, care of the works and liabilities to third parties

AonTransnet-PCl-Procedure Manual 2011
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Insurance Responsibilities

1. Cover arranged by Transnet as the Principal (Employer)

1.1 Insurance Cover Applicable To All Contracts

Principal Controlled Insurance Programme | Estimated Contract Values any one
Contract

Blanket PCI < R 5 million KN

PCI >R 5 million < R100 million bl

PCI LIAB’s 2R 5 million < R100 million

PCI One Off >R 100 million

Project Specific Insurance (PSI) >R 100 million comprising iple packages

All the above inclusive of Free issue material and VAT

Note
> BPCI ; PCI; PCI LIAB , PCI One Off’s and PSI are n@rmally arranged for single

contracts. ’

ltitude number of different packages
adhaged by Transnet Capital Projects

> PSI Projects in most instances compri
included in a package plan and is nori

on behalf of the Operating DivisiG

1.1.1 Contract Worl er Covering fortuitous physical loss or damage to the
works, temporary works and materials for
incorporation into the works whilst in transit and

\@ whilst at the contract site.

Limited to R100,000,000 any one contract.
(Inclusive of VAT)

tractors Public Covering legal liability arising out of or connection
with
Liability Cover the performance of the works on the contract site or
N sites designated by the Principal for purposes of the
- performance of the contract.

Limited to R10,000,000 any one occurrence.

1.1.3 Riot/ Strike Cover Provided by:
(Contract Works)
SASRIA (South African Special Risks Insurance
Association) in respect of risks with RSA.

NASRIA (Namibian Special Risks Insurance
Association) in respect of risks within Namibia.

AON

AonTransnet-PCl-Procedure Manual 2011
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1.2 Additional Insurances (Optional)

1.2.1 Marine Transit Cover Covering imports until delivered and checked on
site.

1.2.2 Project Delay Cover Covering consequential financial exposures due to
delays following indemnifiable loss or damage to the
works.

N

1.2.3 Removal of Lateral
Support Covering legal liability incurred in re removal of

or weakening of or interference with support to land
or property or buildings adj to, on or in the
vicinity of the Contract sit

Limit of indemnity R2 @! any one occurrence.

The above information (including limits of insurance purchased) should
be clearly spelt out in Tender and eventual Coniract documentation
including the deductible (excess) which are applicable and the fact that
Contractor’s and/or Subcontractor’s are responsible for the deductible.

AonTransnet-PCl-Procedure Manual 2011
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2. Cover to be arranged by Contractor’s/Subcontractor’s

All Contractor’'s/Subcontractor’s still remain fully responsible to arrange insurance in respect of the
following:

] As prescribed by the Compensation for Occupational Injuries and Diseases Act No. 130 of
1993 as amended.

d Employers Common Law Liability.

] Own plant, machinery, equipment and tools. \\

d Motor Vehicles Liability.

] Professional Indemnity (Defective Design).

= This should also be clearly spelt out in Tender and eventual Contract
documentation.

3. Cover to be arranged by Consultin
Professionals

ineers, Architects & Other

Professional Indemnity (defects in Designg Plan cification).

Please ensure that Professional Service Provi@ers do not contract out of their liability in this regard.
(Please refer to Transnet Group ce for recommendation and approved limits).

&

AonTransnet-PCl-Procedure Manual 2011
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Summary of Cover

General
Summary of Cover
The Insured Parties
d Transnet Limited and / or its Affiliated / Subsidiary / Associated Companies as Principal or
Employer. 4
d All Contractor’s undertaking work for or on behalf of the Principal in execution of the,Contract.

] All Subcontractor’'s employed by the Contractor and all other Subcontractor’'s {whether figminated
or otherwise) engaged in the fulfilment of the Contractor.

] To the extent required by any Contract or Agreement suppliers manu ndors or other
persons engaged on the contract sites but only to the extent of loss”dam or liability originating
at the Contract Site (other than while the Property Insured is @ sit) arising out of the
performance of their Contract Site obligations.

Cover

d Contract Works — as detailed herein.

] Contractors Public Liability — as detailedGO

Insured Contracts

Principal Controlled Insurafic ramme | Estimated Contract Values any one
Contract

Blanket PCI < R 5 million

PCI >R 5 million < R100 million

PCI LIAB'’s =R 5 million < R100 million
>R 100 million

rance (PSI) >R 100 million comprising multiple packages

U

3 inclusive of Free issue material and VAT

> BPCI ; PCI; PCI LIAB and PCI One Off’s are normally arranged for single
contracts.

> PSI Projects in most instances comprise a multitude number of different packages

included in a package plan and is normally managed by Transnet Capital Projects
on behalf of the Operating Divisions.

] Limited to a maximum contract period of 36 months followed by a maximum Defects Liability /

Maintenance period of 12 months.

AonTransnet-PCl-Procedure Manual 2011
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Excluded Contracts
Where the contract value exceeds R100,000,000 (Inclusive of VAT)
Where the contracted duration of the contract exceeds 36 months.

Where contracted Defects Liability / Maintenance period exceeds 12 months.

Contracts involving harbor wet risks*, dams, tunneling, mining, shaft sinking, underground work,
quarrying, alterations to water courses being River Diversions or Coffer Dams.

Contracts outside of the territorial limits.
\‘\
* NOTE

Harbor Wet Risks defined as:-
“Harbor Wet Risks shall mean all work entailing or involving work in or upon e er partially or

fully submerged such as but not limited to quay walls, seawalls, caisso rs, jetties, piers,
deepening widening and dredging of ports and other off shore risks”

Contracts involving construction and erection of P mical Plant(s) but this exclusion is
limited to contracts involving Petrochemical Man ing Rlant such as Sasol and the like

On an existing airport runway or airstrip or in_oro y aircraft.

Contract Site

Any location upon which the Insured Contract(s) is to be executed or carried out as more fully defined in
the Insured Contract(s) documents,to ith so much of the surrounding area as may be designated
for the performance of the Insur ct

Territorial Limits \

The Republic o Africa and to the extent permitted by the applicable Insurance Acts the territories

of Lesotho, ziland, Botswana, Zimbabwe and Mozambique.
N.B.
In t logal legislation enacted in some of the above territories it is required that insurance cover be

ithin their local markets. It is therefore important that the Broker be advised timeously (prior to
Tender documents being issued) should any contracts, whether as Principal or Contractor, take place in
any of the above territories.

If Contracts are to take place in any territories not listed above, the Broker also needs to be advised of
same at feasibility stage.

AonTransnet-PCl-Procedure Manual 2011



Cover Limitations / Warranties

TRANSNEI
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Unsealed / Unprimed Base Course

Unsealed / unprimed base course — cover limited to a maximum of 5,000 metres.

Open Trench

Laid Pipes

NB

Rail Track Re-Profiling

Open trench — cover limited to a maximum indemnity of 5,000 metres.

It is essential that the above limitations are brought to the
attention of Contractor’s. Where this restriction is not practical,
specific arrangements for cover can be made with Underwriters.
They will, however, require detailed underwriting information and

an additional premium may be charged.

Pipes with a diameter not exceeding 500mm, and all pipes intended for the transportation of
Petroleum Products or Fuel Gasses irrespective of r, are to be end capped on the
termination of each days work to avoid ingress of m ateridebris detritus and the like.

ed on the termination of each days work
tation but avoiding ingress of large debris or

Pipes with a diameter exceeding 500mm are to
with steel mesh to allow ingress of water to a @

detritus.
If above not conformed with cover i forf@

- The maximum speed gf any ding unit shall not exceed 11.00km per hour.

- All Guards, Cu
commencement'of

s, 8parkgDeflectors are to be in place and correctly positioned prior to the
nd.

distance in any one execution shall not exceed 10,000 metres.

- Maximu r

- Anych s in prevailing weather conditions must be recorded and appropriate remedial action

Insured Parties are to comply with all Fire Fighting requirements as set out in the Project
petification For Track Maintenance With An On Track Grinding / Profiling Machine and any
amendments / deviations to this Project Specification are to be advised to the Insurer prior to
work being undertaken.

NB If above not conformed with cover is forfeited.

= It is essential that the above Warranties are brought to the
attention of Contractor’s.
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Used Plant — Basis of Loss Settlement
Insured property which has operated under service conditions prior to attachment of cover:-

( Up to 5 years — cost of repair / reinstatement / replacement.

q In excess of 5 years - agreed value (calculated on basis of each life year (or part thereof) on
present day New Replacement Value reduced proportionally over 20 years
subject to residual of 20%).

Claims Reporting o

« All incidents that could give rise to claim under the Principal Contrglled Insyrances,
HAVE TO BE reported to the Broker / Insurer within a 90 (Ninet pgriod.
Failing this, all benefits in terms of the Policy shall be v rom date of
occurrence.

¢ Allincidents / claims must be registered in ter Transnet SOC Unique Claim
Numbering System and captured on TOJ er Aon Transnet Executive
Summary 2011/2012 0

= It is essential that the above Condition is brought to the attention

of Contractors in Tender / Contract Documents.

Rating Structure

d The rates include nt Works and Contractors Public Liability cover per current policy
limits, terms and coRditiens

] Minimum premiu uirement are:- Track Re-profiling R8,000
Burning of Fire Breaks R8,000
Chemical Vegetation Control R4,000
Vegetation Rehabillitation R4,000
N Ballast Tamping R4,000
Geotechnical & Exploratory R4,000
All Other R6,000

“Contractors Public Liability cover does not require SASRIA”

] To extend the contract period beyond 36 months will attract an additional premium.

(See Administrative Procedures herein).

AON
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There are three policies covering the Transnet Construction, Maintenance and Refurbishment contracts
(but excluding contracts as described on page 10 — Excluded Contracts) as follows:-

Policy Structure

1. Blanket PCI Policy MZAR10060 — (BPCI)

Principal Controlled Contract Works / Contractors Public Liability / Lateral Support up to R5,000,000
any one contract;

2. Contract Attaching Policy 12-1242133 — (PCI) \\
Principal Controlled Contract Works / Contractors Public Liability / Lateral Support 5,000,001
up to R100,000,000;

3. Contract Attaching Policy 20-1242169 — (PCI LIAB) V

Principal Controlled Contractors Public Liability (PCI) in respect of C

- Chemical Vegetation Control.

- Vegetation Rehabilitation.

- Burning of Fire Breaks

- Ballast Tamping.
- Track Re-profiling. Q

- Geotechnical and / or tory Works

up to R100,000,

and is demonstrated in th & ow.

aution — Projects in excess of R100,000,000 must be referred to Transnet Group Insurance for
) rther instructions.
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What type of Projects are included in tegns o e policies?
All contracts undertaken by the Insured) invol but not limited to Design Construction, Testing,

Commission in respect of new works,
modification, maintenance and/,
and/or additions to existing f
behalf but excluding:

hnical and exploratory works, capital expenditure, upgrade,
aul®and/or refurbishment, renovation, retrofitting or alteration
rtaken by the Insured or other Insured Parties acting on their

a) individual

b) contra h an estimated period exceeding 36 months with exception to General Memo 19

i cts Liability period);
c) Qo acts with a Contractual Defects Liability / Maintenance Period exceeding 12 months;

on an existing airport runway or airstrip or in or on any aircraft;

e) in or on waterborne vessels, (other than as provided for in Memo 6 for Waterborne Vessels in
Drydock);
f) Involving harbour wet risks (as defined in General Memorandum 18), dams, tunnelling, mining,

shaft-sinking, underground work, quarrying and alterations to water courses being river
diversions and / or coffer dams;

a) Contracts involving construction and erection of Petrochemical Plant(s) but this exclusion is
limited to contracts involving Petrochemical manufacturing Plant such as Sasol and the like.

AoN
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Blanket PCI Policy No MZAR10060-CAR - Employer Controlled
Contract Works / Contractors Public Liability / Lateral Support up to
R5,000,000 any one contract

Underwriting Methodology

It is critically important to understand who is taking the responsibility to insure the Projects. Ultimately
each operating division within Transnet would have their own budget for Capital Expansion and
Maintenance each year. 4

For the blanket cover to operate, this budget of all contracts up to the value of R5, ) must be
declared to the divisional insurance head. This will then be collated and declared as an estimated value of
all contracts during the insurance period (01* April to 31%' March). aV

ALL contracts,
Capital Projects for

In order for the blanket cover declaration to function, the declaration _im
regardless of who has performed the work, i.e. outside contractors o
instance.

The rating is the applied as a deposit premium for the insuranc

that is why a declaration is made at the
ither up or down, depending of what was

We are aware that projects could be cancelled or postpon
end of the insurance period in order to adjust the pre A
declared as an estimate at the beginning of the Insur. @ ri

Other factors which should be taken into consideration:-

uire additional work, the final declaration must include these
d when final figures are declared;
to be incorporated into the works; and

e Contract Variations — If a proj
additional costs at the end gf t

e The value of “free issuegnateti

o Design fees, Iaboura\ :
The following table demonstrates the Annual Declaration required from Transnet at the end of the
Insurance yeas;

&=

(1
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Transnet Port
Authority

Transnet Freight Rail

Transnet Capital
Projects

Transnet Pipelines

Propnet

Transnet Rail
Engineering

Transnet Port
Terminals

Total

BLANKET BASIS FOR ALL CONTRACTS LESS THAN R5 000
000

PERIOD 1 APRIL 2011TO PERIOD 1 APRIL 2012 TO

31 MARCH 2012 31 MARCH 2013

ESTIMATED VALUE OF

ACTUAL CONTRACTS DECLARED CONTRACTS ANTICIPATED

TRANSNEI

Value of Estimated Value of
Actual Capital Capital
. Free Issue . Free Issue
Expansion Value - Expansion "
Material Material
Value
R R R R
R R R R
R R R R
R R R R
R R R R
R R R R
R R R R
R R R R

Please provide Aon with thé\alte and’location of the 3 largest projects within the R5,000,000 blanket
policy currently in process'for €achfoperating division (SASRIA Requirement):-

Port Authority

Freight Rail

Capital Projects

Pipelines

Propnet

Rail Engineering

Transnet Port
Terminals

| ocation:
Value:

Location:
Value:

Location:
Value:

Location:
Value:

Location:
Value:

Location:
Value:

Location:
Value:
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Summary of Cover

Contract Works Insurance

1. Contract Works Insurance

Synopsis of Cover

Fortuitous Physical loss of or damage:

\
During dismantling of property in connection with the Insured Contracts. 4
Whilst in transit, including loading and unloading, or whilst temporarily stored at an mises en
route to or from The Contract Site within the Territorial Limits;
During the preparation of The Contract Site and thereafter until the Prope d has been
officially accepted by the Employer and becomes his responsibilit of a Notice of
Completion Certificate or similar evidence of legal transfer of risk i or permanent works

under the Insured Contract to the Employer;

Where testing and commissioning of Property Insured is conducted by the Employer “completion”
for purposes of this insurance to occur only after s sful completion of all testing and
commissioning of the whole of the permanent works the IRsured Contract;

Where the permanent property insurance arr
completed portions of the Property Insured pric
under the Insured Contract, this insurancesi

Insured shall cease except as provided below;

apged the Employer indemnify the Insured for
mpletion of the whole of the permanent works

O
@ of such completed portions of the Property

Work uncompleted or outstanding i
or similar document shall con
Contractual Defects Liabilit
for such uncompleted orgbuts
respect of such work

During the Contrac % Liability or Maintenance Period (as may be described in the Insured
Contract) pertaiging to any part of the permanent works but only in respect of loss or damage:

ter ny certificate of completion, certificate of handover
eto be insured until its completion and the inception of the
ance Period (as may be described in the Insured Contract)
ing work where after the provisions of (g) below shall apply in

ause occurring prior to commencement of such period of maintenance or

rom any act or omission of the Insured their Servants, Agents, Suppliers or
ubcontractors in pursuance of the Insured’s obligations.

(1

fopwhich the Insured Contractor is responsible under the Contract.

AonTransnet-PCl-Procedure Manual 2011



TRANSNEI
r
Contract Period Limitation

Maximum Contract period 36 months

Maximum Defects Liability / Maintenance Period 12 Months

N

Limits of indemnity

Contract Works (Any One Contract) R100,000,0 V

Work done on Marine vessels R10,
Surrounding Property 50,000,000

Surrounding Property — Worked Upon 0,000,000
Surrounding Property — Watercraft R50,000,000
Removal to Gain Access O R1,000,000
Documentation R100,000
Debris Removal Q R2,500,000
Claims Preparation Costs R500,000
Maximum testing / commissioni 60 days

course limitation 5,000 metres

Maximum un-sealed / un-pri
Maximum open trench limitat 5,000 metres

Leak Search Caéts R100,000,000

(3
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The deductible (excess) is the amount which the Contractor and/or Sub-Contractor is responsible for and
this obligation must be reflected in the Tender and/or Contract Documents and the responsibility for same
made clear.

Deductibles

The deductibles apply to each and every occurrence and in respect of all Contracts.

The deductibles are:
<
Loss or damage arising out of major perils (where the term shall include storm, rain, tempest,
wind, flood, theft and / or malicious damage, subsidence,

collapse, earthquake, testing, commissioning R 25,000

Loss or damage arising from any other cause R 15,000 V
Removal of Debris R 25,0000

Loss or damage to Surrounding Property R 25,000

Loss or damage to Surrounding Property — Worked Upon 75,000

Loss or damage to Documentation R 5,000
Road Reserve / Servitude Q R250,000

\
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Following additional Deductibles apply over and above the aforestated deductibles: - i.e. in excess of
1,000 metres

All Contracts Entailing Trenching and / or Layer Works

Up to a maximum of 3,000metres 20% of loss / minimum R50,000
Up to a maximum of 5,000metres 20% of loss / minimum R100,000
N

It is essential that this is brought to the attention of Contractor’s.
Where this restriction is not practical, specific arrangements for
cover can be made with underwriters. They will, however, require
detailed underwriting information and an additional premium may
be charged.

Property Insured

The actual Contract Works and all material intended for inc ation into the Works (including Free Issue
Material* the value of which has to be included in the @ alue declared) and Temporary Works.

N.B.
Temporary works does not include
works (not being part of the perm
Contract Site on completion
well as construction equip

and which is not intendedyfoni
completion of the Contract et
* Note: Where g#ffansn r the purposes of the Contract issues materials 'free of charge' to the

Contractor erials shall be and remain the property of the Transnet. Free Issue Material shall
ided by or on Transnet's behalf which is to be used in the provision of the Service

bile , constructional aids, equipment, structures or
works) which are not intended to be removed from the
ct (other than scaffolding shuttering and formwork as
ally designed and/or constructed for the Insured Contract
iate re-use on another contract) or have no residual value at
than scrap value), solely due to their specialised nature.

I\@i xceptions

The amount of the policy deductible.
Loss or damage of money or the like.
Aircraft, waterborne vessels or craft.
Construction plant, tools or equipment.

Losses by disappearance / shortage discovered by taking of routine inventory.

-, A A A A A

Defective material workmanship design plan or specification (but resultant damage covered).

Aon
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d Cost of re-design, improvement, betterment or alteration.

] Consequential loss.

d Liquidated damages or penalties for delay in connection with guarantee or performance or
efficiency.

q Air transit (unless in territorial limits).

1 Ocean transit or whilst in storage thereafter (unless immediately inspected by an independent party

after offloading from vessel).

d During the Contractual Defects Liability or Maintenance Period (as may be described in the Insured
Contract) pertaining to any part of the permanent works but only in respect of loss or damage:

i) arising from a cause occurring prior to commencement of such period of maintenan ﬁ%defects
liability period

carried out in pursuance of the Insured’s obligations with regard to nance under the
Contract.

cl

ii) arising from any act or omission of the Insured his Servants or Agents, in th@e the work

] Wear, tear, gradual deterioration rust, corrosion or oxidation and norm

] Electrical or mechanical breakdown or explosion to machinery or @
load conditions prior to commencement of the Insured Contfact orawh
Testing / Commissioning Period specified in the Policy.

ich has operated under
has occurred after the

] Damage to any property insured due to ingress of ilt, er, debris unless pipe ends have
been sealed on termination of each days work by me f end caps as prescribed in the policy.

] Damage to any unsealed / unprimed or base c¢

@ excess of limitations as stated in the policy.
] Damage to any open trench in excess of the limitatio

as stated in the policy.

( War, asbestos and nuclear risks.
] Sinking (whether partial or in fany watercraft arising out of or in consequence of any work
undertaken below the load li ( tional load line / plimsoll line).

&
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Summary of Cover

Contractors Public Liability Insurance

2. Contractors Public Liability Insurance

Insured Contracts

Principal Controlled Insurance Programme Estimated Contract Values any one Contract
Blanket PCI <R 5 million N
PCI =R 5 million < R100 million

PCI LIAB’s 2R 5 million < R100 million

PCI One Off >R 100 million

Project Specific Insurance (PSI) >R 100 million comprising m ages

All the above inclusive of Free issue material and VAT.
Note
» BPCI ; PCI ; PCI LIAB and PCI One Off’'s are normally ar nge ngle contracts.
number of different packages
Transnet Capital Projects on

» PSI projects in most instances comprise a m
included in a package plan and is normally
behalf of the Operating Divisions.

Limited to a maximum contract period of 6
Maintenance period of 12 months.

Synopsis of Cover

followed by a maximum Defects Liability /

Legal Liability to pay as compensation in consequence of:

Accidental death of or inj ess or disease contracted by any person.

Accidental loss of / mage to tangible property.

Occurring during t iod\ of Msurance and arising out of or in connection with the performance of the
Insured Contrac

Firs y rty* Extension will apply to the Lateral Support policy extensions.

later. ort'. the right of a land owner assuring that his/her neighbour's land will provide support
ag y slippage, cave-in or landslide. (The right of landowner to have his or her property naturally
u&l y the adjoining land or the soil beneath) Should the adjoining owner excavate into the soil for any
reason (foundation, basement, levelling) then there must be a retaining wall constructed (or other
protective engineering) to prevent a collapse. A classic example: a developer excavated into a hill along
both the western and southern lines to create a pad for an apartment building and delayed putting in the
retaining wall. Cracks appeared in the buildings next to the digging site, and the owners filed lawsuit
asking for an injunction to require the developer to build a wall. The judge so ordered, but the cave-in
occurred anyway, the neighbouring buildings toppled into the hole, and, in the subsequent lawsuit by the
owners of the neighbouring fallen building the developer had to pay the entire value of the buildings which
were destroyed. Most lateral support problems are less dramatic.

* Note: Coverage for the insured's personal and real property.

AON
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Type Of Contract

All Contracts undertaken including:-

d Chemical Vegetation Control
] Vegetation Rehabilitation
1 Ballast Tamping

] Rail Track Re-profiling including the contract works (welding and grinding)

] Burning of Fire Breaks

] Geotechnical and Exploratory Works ﬂ“
N.B.

The above noted contract types attract specific differentiated rates and are insured t@ separate

policy.
R10,000,000 any one occurrenc@nited for
the Period of Insurance

R25,000,000 unlimited Period of Insurance
(provided on reques

Limits Of Indemnity

Contractors Public Liability

Removal of Lateral Support

Statutory Legal Defence Costs R500,000 any one ence
Arrest / Assault / Defamation R500,000 any6neteceurrence
Emergency Medical Expenses R500,000 an @ currence
Prevention of Access R500, any onefOccurrence
Trespass / Nuisance R500, any one occurrence
Claims Preparation Costs R500,00 one occurrence

Deductibles

The deductible (excess) is which the Contractor and/or Sub-Contractor is responsible for and
this obligation must be reflec Tender and/or Contract Documents and the responsibility for same
made clear.

The deductibles to each and every occurrence and in respect of all Contracts.

The dedu

‘\\ of or damage to public utilities R25,000
( ead of fire R250,000
] Spread of fire — track re-profiling R250,000
d Loss of or damage to any other property R25,000
] Loss of or damage arising from removal of lateral support R25,000
‘ Loss of or damage arising from the burning of fire breaks R250,000
‘l Loss of or damage arising out of vegetation control R250,000

including but not limited to the use of pesticides
and or herbicides
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Main Exceptions

L The amount of the policy deductible.

q Death or injury to own employees.

q Motor vehicle liabilities under legislation or as defined in Multi-lateral Motor Vehicles Accident Fund
No. 93 of 1989 as amended.

4 Claims in connection with ownership or use of aircraft or watercraft.

q Property belonging to the Insured or in his care custody and control (as defined in the Policy).

4 Property forming part of Contract Works. \\

q Liquidated damages or penalties for delays or in respect of performance or efficien uarantees.

(| Liability arising out of defects in workmanship materials design plan or specifigation in amy part of
the Property insured. V

L Arising from or in connection with design plan or specification.

| Gradual pollution and contamination.
q Sudden unintended and unforeseen seepage, pollution or (conta n including the cost of

removing, nullifying or cleaning up in respect of both ocean and harbour going watercraft outside of
dry dock.

After completion and handover (inclusive of the cont Defects / Maintenance period).
Punitive damages.

Ownership hiring or leasing of any airpo 'r

War, asbestos and nuclear risks.

Cover Limitations / @
E

Rail Track Re-Profilin
(THIS CLAUSE IS BEI D BY TRANSNET FREIGHT RAIL AND INSURERS)
- Them d of any grinding unit shall not exceed 11.00km per hour.
All ains, Spark Deflectors are to be in place and correctly positioned prior to the
{;% ent of each grind.
um grinding distance in any one execution shall not exceed 10,000 metres.
\\ Any changes in prevailing weather conditions must be recorded and appropriate remedial action

taken.

The Insured Parties are to comply with all Fire Fighting requirements as set out in the Project
Specification For Track Maintenance With An On Track Grinding / Profiling Machine and any
amendments / deviations to this Project Specification are to be advised to the Insurer prior to
work being undertaken.

NB: Failure to thoroughly pre-plan and document the safety measures to be adopted with specific regards
tp the incidence of fires being initiated during the execution of the work will invalidate indemnity
provided in respect of fire arising out of track re-profiling works.

Aon
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It is essential that this requirement is brought to the attention of
Contractor’s. Where this restriction is not practical, specific

arrangements for cover can be made with underwriters. They will,
however, require detailed underwriting information and an
additional premium may be charged.

Other Limitations

4 Indemnity for removal of lateral support is limited to R25,000,000. \\

If a higher limit of indemnity is required, the Employers Insurance Broker’s personnel needs to be
advised and underwriting information will need to be provided in advance (i.e prior to er stage)

and this will entail an additional premium. V

O
N
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Administrative Procedures

Arranging Insurance cover
The Operating Divisions and Specialist Units must

Prior to the commencement of each Contract:-

| Complete the Declaration Form per Part A as per Annexure 1 herein.

q Date and sign the Declaration Form.

q Submit the Declaration Form to the Broker. \\

{ In addition, if the Declaration is being submitted after the commencement separate
letter is required stating that, after specific enquiry, The Insured is not aw of any
incidents which may give rise to claim/s under this policy. ( nown Incidents
Declaration).

On receipt of late declarations which are not accompanied byga nown Incidents
Declaration”, the Insurance declaration will not be accepted an C will be in force.

4 Record the Declaration on the Contract Monthly Register and su s Register at the end of
each month to Transnet Group Insurance and the Broker.

On receipt of the Declaration Form the Broker will submit it Insuker and the following documents will

be issued and provided to the Operating Divisions and Spe Units:-

q An Insurance Certificate and a SASRIA Coupo

@

L A Debit Note in respect of the premiums @ue (bas€d"on agreed rates).

NB In terms of SASRIA Regulations,
address of the contract is
worked upon, the start an

he ontract Value exceeds R2 million, the physical
tory. If no physical address i.e. where Track is being

Prior to the expiry of each De€Clarati estimated completion date:-

q Confirm to the Bro N ontract will be completed on time.
t

q On completi o the Broker a Declaration of the final contract value per Part B as per

NB If th pletion date is not going to be achieved, the period of insurance on the
ument will need to be extended and the Broker needs to be notified prior to

completion date.

\\ e Operating Divisions and Specialist Units (prior to the expiry date of the certificate period)
has to advise the Broker in writing to extend the period of insurance and provide the new estimated
completion date.

NB If a completion date needs to be extended and the Broker is not advised prior to the original
completion date, all SASRIA cover will cease on the originally declared completion date as
there is no hold covered arrangement with SASRIA.

A new SASRIA Coupon will then only be issued for the extension period from the date when
the Insurer is advised in writing by the Broker.

Under these circumstances the new SASRIA Coupon will be subject to an additional

premium, subject to the minimum premium.
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This process needs to be followed by the Operating Divisions and Specialist Units until the time of
completion is achieved.

Once the Contract has been completed:-

{ The Operating Divisions and Specialist Units have to declare the final contract value to the Broker
per Part B as per Annexure 1 herein.

1 The deposit premium will then be adjusted accordingly.

Failure by the Operating Divisions and Specialist Units to conform to

the above procedure will result in cover being voided.

Contracts that require specific arrangements \/

All contracts that fall outside the scope of this Principal Controlled Ins e Rrogramme have to be
advised to the Broker prior to Tender and specific “One Off” cover will n e hegotiated. These will
be:

] Where the Contract Value exceeds R100,000,000 (I
1 Where the Contracted period exceeds 36 months.
] Where the Contracted Defects Liability Mainte

ncl VAT)
Ed exceeds 12 months.

q Other excluded Contracts as described o e - erein.
] Contracts involving harbor wet risk dams, tunneling, mining, quarrying, shaft sinking,

underground work, alterations to water co being river diversions or coffer dams.

q Contracts outside of the Territori its.

In this regard contact the

Contracts where covgr limitations will be exceeded or where cover warranties cannot be complied with
need to be discu e Employers Insurance Broker’s personnel prior to contract award date to
ake ‘specific arrangements with Underwriters. This will however require detailed
and an additional premium may be charged.

rsonnel as detailed on Page 42 herein.

In order to ensure that Contractor’s and site staff are aware of
\\ procedures a copy of this Procedure Manual must be supplied to

the contract administrators and each Contractor on award of
contract .

* Note: Harbour Wet Risks shall mean all work entailing or involving work in or upon water
whether partially or fully submerged such as but not limited to quay walls, wharfs seawalls,
caissons, breakwaters, jetties, piers, deepening or widening and dredging of ports and other off-
shore risks

AON
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